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ANNUAL STATEMENT FOR THE YEAR 2023 OF THE ZENITH INSURANCE COMPANY AND ITS AFFILIATED
PROPERTY AND CASUALTY INSURER

ASSETS

Current Year

Prior Year

1 2 3 4
Net Admitted Assets Net Admitted
Assets Nonadmitted Assets (Cols. 1-2) Assets
1. Bonds (Schedule D) ... oo 1,017,338,566 |.....ocveeeeeeeccceiiins oo 1,017,338,566 |................ 949,925,993
2. Stocks (Schedule D):
2.1 Preferred STOCKS .......coovviiveveieeieieeeeeeieieteteteees et e 24,453,460 | [ 24,453,460 |................ 16,583,000
2.2 COMMON SEOCKS ...ttt [ 376,261,802 |....coeeceeieiccecees [ 376,261,802 |......c.coece 505,220,497
3. Mortgage loans on real estate (Schedule B):
B FIISEHENS oo e 218,522,686 |........ccveveeeccieiis oo 218,522,686 |.............. 162,019,200
3.2 Other than firSt HENS........ooieieee et oo sies [oee e sies [oeeie e oo
4. Real estate (Schedule A):
4.1 Properties occupied by the company (Iess $  ...ccooeiiiiiiciiciee
ENCUMDBIANCES) ..ottt saes eeteneneaeeeaes 21,199,366 |- e 21,199,366 |.....cccveo. 21,009,436
4.2 Properties held for the production of income (less
O ENCUMDBIANCES) ... [rrenisieeenniisissesenne [ [oosenssssss s snnn [oesennnssese s
4.3 Properties held for sale (less $ ..o,
=T a oW oo = T o1} O RSP RO OO RO OP PO RPN
5. Cash($ .ovvenennt (3,501,849) , Schedule E - Part 1), cash equivalents
($ oo 48,994,055 , Schedule E - Part 2) and short-term
investments ($  ...ocooeiiiiinnne 29,426 |, Schedule DA) 45,521,631 |... 45,521,631 |... 80,135,175
6. Contract loans (including $ ..o [T aa 18T o o] (=T S OO ST RPN
7. Derivatives (SChedule DB) ........cccovveveieueeeeceeeeieieieieieeee e et 2,551,635 |- [ 2,551,635 | 2,034,704
8. Other invested assets (SChedule BA) ..........cccouviveveiiiiieeieiereineeeeeiese s [oeseesesenenens 79,844,738 [ [ 79,844,738 |................. 67,163,050
9. ReCEIVADIE fOr SECUMLIES .....oveeeeeeeeeeee ettt ee e e 517,096 ..o oo 517,096 ..o 143,522
10. Securities lending reinvested collateral assets (Schedule DL) .........ccoccuviins |eoriminiiiiiiiiiniiiiins [ [ [
11.  Aggregate write-ins for iNVESted @SSEtS ........ccceiiiiiiiiiiiiie e [ [ [ e
12.  Subtotals, cash and invested assets (LINE€S 110 11) ....cvevvvvieveieerereineieeiieienens foveeeenene 1,786,210,979 [ovooeececeece v 1,786,210,979 |............ 1,804,234,577
13. Title plants less $ ..covveveviciiiicece charged off (for Title insurers
[T 0117 IR A OO OO P SRR OO
14. Investmentincome due and ACCTUET ...........coweoweoeeeeeeeeeeeeeeeeeeeeeeeee e | 11,342,050 |.eeeeeeeeeeeeeeeeeeees e 11,342,050 |.coooveeeee. 5,600,512
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection|................. 28,865,231 |..voeeeeeee 970,756 |.ooveveenne. 27,894 475 | 23,101,113
15.2 Deferred premiums, agents' balances and installments booked but
deferred and not yet due (including $ ................... 5,218,490
earned but unbilled PremiUMS) ..........c.coeeveiiieciereieieeeeeere e vens oo 41,634,949 | 521,849 |..ooovvinne 41,113,100 | 36,843,477
15.3 Accrued retrospective premiums ($ ...c.ooooeiiiiiiiiiieee ) and
contracts subject to redetermination ($ ..........ccccceiiiiiiiiinnn. ) O S RO IO
16. Reinsurance:
16.1 Amounts recoverable from reinsurers ,
16.2 Funds held by or deposited with reinsured COMpanies ................ccccocevee. |oeeerereeeeenens 1,403,131 | [ 1,403,131 | 936,953
16.3 Other amounts receivable under reinSUrance CONrACES .........ccocviirere frorririmiririsisisieirinis oo sisies [oosisis s iees [oosesese s
17.  Amounts receivable relating to uninsured plans
18.1 Current federal and foreign income tax recoverable and interest thereon ... |......ccoooiiiiiiiiiiiiis i [ [
18.2 Net deferred tax @SSet ........ooueueureriiiiieeeeeee s [oeeeeeeeeeeaeieas 78,549,304 |.....ocooiie 8,484,247 |................. 70,065,057 |.coeeceeeenne 41,170,000
19.  Guaranty funds receivable or 0N dePOSit ...........ccceeveeiueueueieieieeieieeeeeeiens [ 62,168 | [ 62,168 |..coveeeerererine 91,966
20. Electronic data processing equipment and SOftWAre ..............cocveveveveueeecenas foeveeececenn 1,409,803 |.coovcecnne 1,232,635 | 177,168 | 162,423
21.  Furniture and equipment, including health care delivery assets
(B e ) ettt re e enen [eree e 477,079 | A77,079 | [
22. Net adjustment in assets and liabilities due to foreign exchange rates ........ | o oo oo
23. Receivables from parent, subsidiaries and affiliates ............cccocoiiiiiiiiiiiis friiiiiiiiiiiiiiis o e
24. Healthcare ($ oo ) and other amounts receivable ...... oo foiii [ [
25. Aggregate write-ins for other than invested assets ..............ccccceeeevevevevevevecss foreecccen 31,380,444 | 7,030,771 [ 24,349,673 |...ocoevree 20,074,965
26. Total assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (LINES 1210 25) ......c.cueveveeereceeieeeeeececeeeeseseseeae e oo 1,981,924,349 | 18,717,337 |............ 1,963,207,012 |............ 1,932,584,265
27. From Separate Accounts, Segregated Accounts and Protected Cell
e eT e 1U 1 SO SRR SRR RSSO RSN
28. Total (Lines 26 and 27) 1,981,924,349 18,717,337 1,963,207,012 1,932,584,265
DETAILS OF WRITE-INS
i 0 T RO N O OSSP SPPTTR ST TR URTRSURTRROURRN
0 O R PP POTR PPN
B L0 T T RO RO OO T TR U PP TTR ST PSPPSR UTT RS UTTRROURRN
1198.  Summary of remaining write-ins for Line 11 from overflow page ... foeriririniiiiiiiciciiinis o oo [eesese e
1199. Totals (Lines 1101 thru 1103 plus 1198)(Line 11 above)
2501. Prepaid items, deposits and 10ss funds ........cccoooovivieeeeeenenineeeeeeeeen [ 26,111,865 ... 6,863,758 | 19,248,107 |..ooveeenen. 16,527,399
2502. Miscellaneous assets .......ooeveinncecierinninenns .. 3,873,022 |. ..3,716,692 |.. .. 1,733,071
2503. Equities and deposits in pools and associations .........ccooovvoeeecccsfoorercccc 1,071,517 [ e, 1,071,517 [ 1,392,536
2598. Summary of remaining write-ins for Line 25 from overflow page ..........ccocooo.foeveeccninnnnne 324,040 |...coovviiienn 10,683 [ 313,357 | 421,960
2599. Totals (Lines 2501 thru 2503 plus 2598)(Line 25 above) 31,380,444 7,030,771 24,349,673 20,074,965




ANNUAL STATEMENT FOR THE YEAR 2023 OF THE ZENITH INSURANCE COMPANY AND ITS AFFILIATED

PROPERTY AND CASUALTY INSURER

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Year Prior2Year
1. L0SSES (Part 2A, LiNE 35, COIUMN 8) .......ououiviieieiieieieieiiee ettt sttt se sttt s et sese s s ssseses et ssssssssesessssssansesesas |eoceesssssanees 802,787,262 |............... 816,234,046
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, ColumN 6) ..........ccccevverievevevecee o 2,308,329 oo 597,201
3. Loss adjustment expenses (Part 2A, Line 35, COIUMN Q) ........coeiiiiueieieiiieieteteiisese ettt s s s s s s e e eseseceenns 196,993,980 |........cc....... 194,417,220
4. Commissions payable, contingent commissions and other Similar ChArges ..............cceueueriiieieieeeeeeceee et e 11,744,799 | 11,746,519
5. Other expenses (excluding taxes, lICENSES AN FEES) ..........cceuiiiiiieiieiiiiiiieeete ettt sse b sn s s b ssnssse s s |oceceee e ennees 24,393,695 |...ccevvenee 24,822,775
6. Taxes, licenses and fees (excluding federal and foreign income taxes) .. ..6,357,621 |. 6,601,565
7.1 Current federal and foreign income taxes (including $ ..........ccccccceeeeccceeee. . ON realized capital gains (10SS€S)) .......cucvee. foevverererececurenene 756,438 |..ceoieeecicinne 730,588
A (= e =) =T =Yoo= D =T o1 OSSP OUTUP RSO RPN
8. Borrowed money$ .. and iNtEreSt tNErEON $  ..ooieiiereriiiiiis ettt ee ettt e
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearned premiums for ceded reinsurance of
$ 5,531,116 and including warranty reserves of $  ......cocovvvericiciicincnnenns and accrued accident and
health experience rating refunds including $ .......cccccoeviiiiiincne for medical loss ratio rebate per the Public Health
SEIVICE ACE) 1.ttt a ettt sttt a et At s e st s s et st s et et b s s st s e se st s nanansenaerin e 123,548,657 |................ 115,993,764
10. Advance premium 3,543,895
11. Dividends declared and unpaid:
I S (oo g o] o 1= e S KON
I o] o3 g o] o [=T £SO TP OO T PP F PSSP SOOI
12. Ceded reinsurance premiums payable (net of ceding COMMISSIONS) .........c.cueuiieiiiiiieietesieieeeeesseteteseseseses s sesesess s s et 4,416,656 |......covrennee. 4,707,095
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COlUMN 20) ........ccccooiriririririeieieriininesesseeereee s 4,721,501 | 2,827,221
14.  Amounts withheld or retained by company for CCOUNt Of OINETS ..........c.ccieiiiiiieietetieceee ettt 1,113,505 | 714,837
15.  Remittances and items NOt @lIOCALEA ..............cooiiiiiii e [ [
16. Provision for reinsurance (including $  .......cooeevvinnnicenenns certified) (Schedule F, Part 3, Column 78) .........cccccoeveveueres Joeveevereieniencns 1,547,020 |.coveeririircene 606,573
17. Net adjustments in assets and liabilities due to foreign exchange rates ..
18, DraftsS OULSTANAING .....cviieiitiitiie ittt bbb bbb bbb b bbb bt Rt R R Rt R bbb bbbt
19. Payable to parent, subsidiaries and affiliatES ...............ccooveieieieieiieiiiie ettt et 6,055,534 |....ccovirinne 7,566,437
20, DIEIVALIVES ....vuiverieiaieeiieeeiee e aeee et ts e ses e es e ses b es b es b es b £8 b £8 b £8 b £s b e8 b £8 e EE8 e h 8 h£E b e s bR b At s b es b s bbbt e 2,276,332 [
21, PaYabIE fOr SECUNLIES ........cucvivieieiiiieieietetetceee ettt ettt st ettt b esese et s s et eaesebessse s s et esesesesesessss s ssesesesesesessansssssasesesesennanassssss|reseeseneneeninens 2,509,204 ..o
22.  Payable for SECUMIES I8NAING ........iiiiiiiiiiii bbbt bbbt bbbt bt bbbttt sttt st st st nbesbederesreste s e steete s seseseerees [oreeteere s
23. Liability for amounts held under UNINSUIEA PIANS ........cc.ooiiiiiiiiiee ettt ettt e et e st e s st e seebe e se e s e eneeeneesneennea eeeeneesreesbeesbe e st e e sbeesteetes [reesreesteerestesee s nnes
24. Capitalnotes $§ .o and INtErest therEON $ ... e e [
25. Aggregate write-ins for liabilities 34,139,606 32,672,523
26. Total liabilities excluding protected cell liabilities (LINES 1 through 25) ........ccccveiviriiieieiriiiiierisseeieieese s |reseeeeeeees 1,229,081,291 |........... 1,223,782,265
27, Protected Cell HADIIIES ............o oo e
28.  Total liabilities (LINES 26 @NG 27) ........ceveueveririirisieietetetetesese sttt b tesesee s e s s e setesesesese e ssssesebesesesesessssssesesesesasesessssesesesesesesenssssns|eesseseness 1,229,081,291 |........... 1,223,782,265
29. Aggregate write-ing for SPECIal SUMPIUS FUNGS ........ccocvvivivevetceieieee ettt ettt ettt e sttt sesesessss s esssesesesesesed sttt neinies [oeeeeeenenenens 11,484,786
30.  COMMON CAPILAI STOCK ......ouviveeeeceeeceeeeeeee ettt ettt e et e e e e as s e s et et eeeeessesasasasseseseanassnesasasesssesessanasssannesssssnsnsnnnasad|eessesesesesenaeas 4,200,000 |..cceriririnnne 4,200,000
F o P o = =Ty (Yo o= o] = IR o o] TSSO PON! ST N
32. Aggregate write-ins for other than special SUMPIUS fUNAS ..........ccoiiiiiiiie e e [
FC X T U o] (0TS 4 To (=Y SO P OUUTUU ST NP
34.  Gross paid in and CONHDULEA SUPIUS .......c.c.oiieieieeeeeeeecceeee et ettt s e e e ee e s s s s s s eseseasessssasssesesnanenenenanaes ...318,910,645 |. 318,910,645
35. Unassigned funds (surplus) 411,015,076 |......cccvnv 374,206,569
36. Less treasury stock, at cost:
36.1 shares common (value included inLine 30 $ ..o ) e [
36.2 shares preferred (value included inLine 31$ .o, ) e [
37. Surplus as regards policyholders (Lines 29 to 35, less 36) (Page 4, LiN€ 39) .........cccovuevevereeeerieeeeeeeeeseeesessessessessssessessnias 734,125,721 708,802,000
38. TOTALS (Page 2, Line 28, Col. 3) 1,963,207,012 1,932,584 ,265
DETAILS OF WRITE-INS
25071, OTNEr LiDiTiTIeS oottt ettt 14,575,317 |cviiee 10,990, 160
2502. Atlas/Apple Bidco Indemnity liability (586 NOtE 10) ..oooiiiiiiiiicccce e 12,541,401 ..o 14,166,513
2503. Loss reserves assumed from portfolio transfers ..7,022,888 |. ....7,515,850
2598. Summary of remaining write-ins for Line 25 from OVErfloW PAgE ...........ccuiiiiiiiiiiiiiieeee e [ee ettt [oe e
2599. Totals (Lines 2501 thru 2503 plus 2598)(Line 25 above) 34,139,606 32,672,523
2901. Special surplus on gain from sale and leaseback of company occupied real estate (see note 5J) ..o e 11,484,786
207 | RPN RPN
P22 01 T TSN RO ST PP RPN TP E TR OTPP PPN
2998. Summary of remaining write-ins for Line 29 from OVErflOW PAGE ..........oouiiiiiiiiiiieee ettt sae s [ [ree e
2999. Totals (Lines 2901 thru 2903 plus 2998)(Line 29 above) 11,484,786
3201.
3202.
3203.
3298. Summary of remaining write-ins for Line 32 from OVerfloW PAgE ...........ccuiiiiiiiiiiiieeee e [ [oe et
3299. Totals (Lines 3201 thru 3203 plus 3298)(Line 32 above)




ANNUAL STATEMENT FOR THE YEAR 2023 OF THE ZENITH INSURANCE COMPANY AND ITS AFFILIATED

PROPERTY AND CASUALTY INSURER

STATEMENT OF INCOME

1
Current Year

2
Prior Year

UNDERWRITING INCOME

1. Premiums earned (Part 1, LiNe 35, COIUMN 4)...........cuiuiuiuiiiiiririieiieieieiee sttt sttt et ot 741,764,476 |................ 727,935,851
DEDUCTIONS:
2. Losses incurred (Part 2, LiNe 35, COIUMN 7) ....c.cuiiiiieieiiiriieteeietsese sttt ses et b sttt s ettt es st ssebeb e essseteneofonsesesesennans 279,897,418 |............... 288,725,121
3. Loss adjustment expenses incurred (Part 3, Line 25, COIUMN 1) .....ouciiiiiiiiiiiieiiisiei sttt sseseseesessese e s 117,519,927 |..coooe. 109,334,096
4. Other underwriting expenses incurred (Part 3, Line 25, COIUMN 2) ........ccoiiiiiriiriiieriiiiiirreeieie ettt [ 284,105,639 |............... 278,146,440
5. Aggregate write-ins for underwriting deAUCHIONS .......... ..o e oo e e [ee e e ee e e e e e neeeeneeneeeennens [oeeeeneeeeneeeeneenseeeeeneens
6. Total underwriting deductions (Lines 2 through 5) ... 681,522,984 676,205,657
7. Netincome Of PrOtECLEA CEIIS .......c.ei ettt et et e et e e st e e st e st e s e e aseeneeenseeneeeneeeneenseenseenseenseenneennafosiuessseseessesneeanssnnssnnsss |oeeessssessssssseeseseesaeeneans
8.  Net underwriting gain (l0ss) (Line 1 MinUS LiNe 6 PIUS LINE 7) .....ocvoiiiuiuiiiiiiiieieieiciceetee e o 60,241,491 |................ 51,730,193
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment Income, LiNe 17) ........ocoveiruiiiiiininininncecceeeeeeeeeeeeeeeeeeee o 71,134,767 | 25,779,897
10. Net realized capital gains (losses) less capital gains tax of $§ ... 20,803,467 (Exhibit of Capital
GAINS (LOSSES) ) ..vuvuvtieniuiitet ettt ettt ettt a ettt et h ettt et h b sttt st e ettt e 114,260,324 45,492,259
11.  Netinvestment gain (108S) (LINES 9 + 10) .......ocuiuiuiieieececeete e eeeecteteteeeesaeae e esessa ettt esenssaesesssesensssesesesssensssssesasasensssnsesssssennsdoeseseeeesreeen 185,395,091 ... 71,272,156
OTHER INCOME
12.  Net gain (loss) from agents’ or premium balances charged off (amount recovered
e 734,897 amount charged off §  ........ccooceeee. 976,751 ) coeeeieeirerere et e (241,854)....cocvine (335,471)
13.  Finance and service charges not iNCIUEd iN PreMIUMS ..........civiiiieieiiiiirerreieie ettt ettt sese e e e foesese e 110,136 [ 106,173
14.  Aggregate write-ins for MisCellaneous INCOME ...........c.cciiiiiiiiiiiiiiii e 1,896,241 2,008,258
15.  Total other iNCome (LINES 12 thIOUGN 14) .....iviuiueuieiiiiieieieie ettt ettt bbb ss b b e b s e e e s s senenin 1,764,523 1,778,960
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign income taxes
(Lines 8 + 11 + 15) ........ e 247,401,105 |..coooeenee 124,781,309
17, Dividends t0 POICYNOIAETS ..........c.ciiiiiiiiiii ettt ] 18,953,843 18,801,241
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign income taxes
(LiNE 16 MINUS LINE 17) oueuiteeeiteiieeies ettt 228,447,262 |....covue 105,980,068
19.  Federal and foreign inCome taxes INCUITE .............ccooiiiiiiiiiiiiic e 23,727,143 16,162,224
20. Netincome (Line 18 Minus LiN€ 19)(10 LINE 22) .........cveveuiuiuieiieiieieeeeeeeeeeeeeeese ettt seses s e s s s s s seseseaeanas 204,720,119 89,817,844
CAPITAL AND SURPLUS ACCOUNT
21. Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, COlUMN 2) ......cccoiririreeeeeeeneneneseeeeeeeeeseneees e 708,802,000 |................ 708,097,260
22, NetinCOME (frOM LINE 20) ......cuiuiiieieieeteiririteeieteirireteetete s eeeb bt ee e bt et b st ee e b st b ettt ettt st tase et e b e tsnteteneofonsesesesssnaes 204,720,119 |.oevenene 89,817,844
23.  Net transfers (t0) from Protected Cell ACCOUNLS ..............coiiiiiiii e [ere et e e e e e e eennenne [eeeeneeeeseeeneeeeneeseeenean
24. Change in net unrealized capital gains or (losses) less capital gains taxof $§ ............. (32,600,832) oo [ (122,647,546)|................. (3,964,566)
25. Change in net unrealized foreign exchange capital gain (IOSS) ........covoiorririiereieiirirrere et (5,370,020)|............... (12,303,595)
26. Change in Net deferred INCOME tAX ........cciiiiiiiiieieicii ettt ettt sttt et e e neeas 4,778,472 |................. (2,620,195)
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Line 28, Col. 3) .......ccoceiiieerieerieieieieieeeeee e (10,216,856 .....cvcveenes (124,834)
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 minus COoIUMN 1) ......cciiriiiieieineniieeeieeeeieeeeieeseseeeees oo (940,447) ..o (99,914)
29, Change iN SUMPIUS NOES ..........couiiiiiiiiiiii ettt e e e e e e s eeseeseeseeseeseeseesaesaesaesmesnesnesnesnesnesneanesnnsnnsnssnndonnenteneenseseeseeneeseeneennenees [oeeeeeeenseeeeeeeeeeeeenean
30. Surplus (contributed to) withdrawn from protected CEIIS ............couiiiiiiiii s
31. Cumulative effect of changes in accounting principles ....
32. Capital changes:
1 I 1o T IO OSSO U U SUSU RPN KSR EUS SRS
32.2 Transferred from surplus (StOCk DIVIAENA) .........c.ciiiiiiiiiiiiiiii ettt Je e ene [oetesestes ettt
32.3 TranSfErred 10 SUMPIUS .........ooui it e s e s s e e s ee s ee s e e s eeseeseeseesmesmeseesaesnesnesnesnssnnens [nneneneeneeeeeenseneeneennnnnes |eesensesenseneeneeeeeeeeeeneas
33.  Surplus adjustments:
LI T o= 1o T TSSO U S U ST SO STUTY RS USTUSTUS FUSR S RSSRS
33.2 Transferred to capital (StOCK DIVIAEN) .........ccciiiiiiiiiiiiiiii ettt tene [eetesentene ettt
33.3 Transferred from CAPITAl .......... ..ot e s oo e e e e e e e s e e e e e e e eee s [ennenenee e e eeneeneeneennennennes |eeseneeeenneeeee e e e eeeeenean
34. Net remittances from or (t0) HOME OffiCe .........ccciiiiiiiiiiiiiiic e et eeees [eeesee et eeenes
35.  DiVIdENdS 10 STOCKNOIAEIS ........oeeeeeeeeeeeeeeeeeeeee ettt e et e et e et e et e e e s e e e se e e e eeeeneeneeneeeseneensnesnennnnnsnnmns |oeeeeeseeseeens (45,000,000)]................ (70,000,000)
36. Change in treasury stock (Page 3, Lines 36.1 and 36.2, Column 2 minus Column 1) ..........cccciiiiiiiniiiiiiiiiiciecieeiees e oo
37. Aggregate write-ins for gains and l0SSES iN SUIMPIUS ......cuiiiuiiiiiiiiii ettt b ettt bt st esaeeseeesaeesbeeneeens
38. Change in surplus as regards policyholders for the year (Lines 22 through 37) 25,323,722 704,740
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 37) 734,125,721 708,802,000
DETAILS OF WRITE-INS
050, et b bbb £ E e E R E e E e £ £ £ e R R R kR R £ £ e e R R bkt E e e £ £ e e b h bk h et ettt b e bbb ee et et st st et e bt beee e et ettt ettt nenes |oeeeee ettt
0502, bbb E £ E e E Rk E e £ e R R R kR £ £ e e E R b b E R £ £ e et h bk h ettt b bbbkttt st be b b et et ettt [oe ettt
L0150 TSR
0598. Summary of remaining write-ins for Line 5 from overflow page
0599. Totals (Lines 0501 thru 0503 plus 0598)(Line 5 above)
T40T. ORI INCOME ..ttt ettt ettt e s et e e e s e s e e ee e e 22 s e s ee e e e 222 ae s e s ee a2 22 s e s es e e a2 e e seseseees s nsnsesesessnnsnsesesessnnsnsesesasns |oenemnnsnsnensanns 1,828,573 |ooeene 1,996,595
1402. Miscellaneous income from pools and @SSOCIATIONS .......ocociiiiiiiiieiiece ettt e 67,668 |....cooveveeenne 11,663
0 PN OSSO UORTR SRR
1498. Summary of remaining write-ins for Line 14 from overflow Page ............ccccciiiiiiiiiiiiiiiiicccecceiceeee e o feet et
1499. Totals (Lines 1401 thru 1403 plus 1498)(Line 14 above) 1,896,241 2,008,258
3701. Change in special surplus from gain and leaseback on sale of building ... 11,484,786 (11,484,786)
3702. Reclassification of unassigned funds to special surplus - gain on sale of building .... ..(11,484,786)|.. ... 11,484,786
3703, bt h R b h £ E e E R E e E e £ £ e R R R E R £ R £ e e R R b b E e £ £ e e e h Rk h ettt e e bbbttt ettt be bt nse e e ettt [oeee ettt
3798. Summary of remaining write-ins for Line 37 from oVerfloOW PAGE ........ ..o [t enee eeeeeneene e e e e e e e e e e e eeeens
3799. Totals (Lines 3701 thru 3703 plus 3798)(Line 37 above)




ANNUAL STATEMENT FOR THE YEAR 2023 OF THE ZENITH INSURANCE COMPANY AND ITS AFFILIATED

PROPERTY AND CASUALTY INSURER

CASH FLOW

10.

1.

12.

13.

14.

15.

16.

17.

18.

19.

1 2
Current Year Prior Year
Cash from Operations
Premiums COllECted NEt Of FEINSUTANGCE .........c.cuiuiiiicieiciei ettt sttt [ro s 736,749,526 |................ 731,902,883
NEE INVESIMENE INCOME .......ieiieiiei ettt sttt st saes e 46,481,624 |...........c..... 23,772,460
IVHSCEIANEOUS INCOIMIE ..v.eocereeacereeaeseeseseeseeseeseeseeseesee e esaeeesees s ees e e es e e e E e eE e £ 42842842828 s et e e et 1,715,056 1,778,960
TOtal (LINES T HIOUGN 3) ..ottt ettt ettt s et e e sttt s s e s s es e s et et et e s esean s ss s e s etesessan s esesesesesesesnananas 784,946,206 757,454,303
Benefit and 10SS related PAYMENES ...........cccccviviviiiueteeieieee ettt ettt es e es st s st sse s es st s esesesessss s ssssesesesesesssnsasssaseseses [oresesesnnnas 291,904,582 |...covevene. 282,161,719
Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES .........cccueoiiiiiiiiiiiieiieriereeeeieeees e [
Commissions, expenses paid and aggregate Write-ins for ABAUCHONS ..............c.cvoueveueuruciiieieieieeeeee e [re e seeneeeees 399,473,671 |.ceeenne 382,210,960
Dividends paid t0 POICYNOIAETS ...........c.cueuiiiiiiieeietceeeceee ettt ee ettt a s sas st e st et s et esess s ssssesesesesessasssssasasesesesesssnsssssess|eoeseneseneneens 18,953,843 |....cocvneeee 18,801,241
Federal and foreign income taxes paid (recovered) net of $ ............... 20,803,467 tax on capital gains (I0SSES) ....rrvrvvvv.e.. 44,504,760 17,230,050
TOtal (LINES 5 thIOUGN 9) ...ttt ettt ettt et s et e e bbb s ss s e s e s e s et et e s esean s st et e s etesessan s esesesesesesesnnnana 754,836,856 700,403,970
Net cash from operations (Line 4 MINUS LINE 10) ..........ceoioieieiiiiiiretetieieeee et steieteteteeceee et sssss st sesnsn s s s sesesesennene ] 30,109,350 57,050,333
Cash from Investments
Proceeds from investments sold, matured or repaid:
12,1 BONGS .ottt bbb bbb bbbttt [ere s 888,664,278 |............ 1,014,221,874
12.2 STOCKS ..ottt £ttt 197,114,295 | 11,105,675
12.3 MOMGAGE I0BNS ........vvveieieeeeeie ettt ettt ettt e e et ettt s s e e s e s e s e s e s et esess s es st eses et esess s esssesesebesesesn s esssesesesesesessasesasasas|eseneseeseneen 63,897,748 |.......coo.cc.. 11,514,051
12,4 REAI ESAE ......cececeeteieetectete sttt ettt st e e st eeeeete e e eses e e e e e eeeeaeEeeeEeE e e eAeESE RS EeR e A e R e RS e e e A eE e R e et eeans et et et eseensetesesesannnsetas |orictetet s anisi st enanienenee [raeeenenineeiena 23,407,310
12.5 OhEr iNVESIEA @SSELS ......vuvuieiieiiiciei ettt bbbt bbb bbbt 5,898,877 |.cooevvene 11,234,499
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENTS ...............ccocoiieieieieueeeeeee et oo 22,673 | (10,134)
12.7 MISCEIIANEOUS PIOCEEAS ..........ceeecvvieeeeeeeceeteteeeeeeeeae et esesasseaetesesesssaetesesesenssaesesesesensssesesasassnsssesasesensnsssesesasessssnsesasasansnsnsasas 4,034,588 1,530,981
12.8 Total investment proceeds (LINES 12.1 10 12.7) ....ccvovviveuereuciieieee ettt ettt s sttt s s st besesen s esenenas [een s enanane 1,159,632,459 |............ 1,073,004 ,256
Cost of investments acquired (long-term only):
131 BONGS .ttt bbb f bbb E bbb bbbttt [ere e 958,494,153 |............ 1,077,778,618
1312 SEOCKS ..ottt £ttt 105,858,043 |........cconve 71,088,781
13.3 MOMGAGE I0BNS ........vvvieieieeeee ettt ettt ettt ettt et et ae et s s et et et et et e ae s s st e s se b et esessas s ss et esesesesessssasasesesesesesnnnnsesasasesesoeneeeeneenen 116,909,565 |..ccvvveneee 93,650,452
1314 REAI ESIALE ...ttt oo 436,700 |....coorieennne 1,962,532
13.5 OhEr iNVESIEA @SSELS ......vuvuieiieiiiiiiet ettt bbbt bbbttt 4,753,693 |.ooocvricne 8,318,944
13.6 MiSCEllAaNEOUS @PPIICALIONS ...........cecvvieiieeeectete e eeeecte et eeeaeae e eeeesa et es s s sae et esen s s eaetesesenssaesetesssensssnsesesesenssaetesasennares 8,486,683 5,184,058
13.7 Total investments acquired (LINES 13.1 10 13.68) .....c.cveueurueuiiiieieteeeeeeeeeeie ettt ettt s s seseananas 1,194 ,938,837 1,257,983, 385
Net increase/(decrease) in contract loans and PremiUuM NOTES ...........cuiiiiiiiiiiiieie ettt b e e ssee e seeas
Net cash from investments (Line 12.8 minus Line 13.7 MIiNUS LiNE 14) ..........ccccceuiiiieeeieieieietceieeee et (35,306,378) (184,979,129)
Cash from Financing and Miscellaneous Sources
Cash provided (applied):
BT IS0 o] (VTS g Yoy (ST o= o] = [ g To L T S AP OP N KOO
16.2 Capital and paid in SUrPIUS, I€SS trEASUNY STOCK ..........c.iiiiiiiiieitieie ettt sttt ettt st saeesaeesbeesbeesbeeneemneemsesneees [srneassnsse s s e s s sressreesnes [oeesressre et
16.3 BOITOWEA FUNGS ... s e e e e e s e e s e e s e e s eeseeseeseeseeseesaesnesnesnesnesnees [ornsnessessesestestestestestesees [oresteesessesse st eae et
16.4 Net deposits on deposit-type contracts and other insurance liabilities ...............ccoooiiiiiiiiiiiiiieneeneeneeseeseeseeeen e e,
16.5 DIVIDENAS 10 SOCKNOIAETS .........vuirircirceieciiee ettt [ee e 29,999,991 |...covvvnneen. 70,000,000
16.6 Other cash Provided (BPPIHEA) ..........c..cueviueiiuiieeiecee ettt sae st sae s a e s a e s a s s s s s s s s es s s s s s sen s 583,475 (998,003)
Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Line 16.6) ............ccccceerennne (29,416,516) (70,998,003)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17) ........cccccoovvuevereirirenirennnns (34,613,544) (198,926,799)
Cash, cash equivalents and short-term investments:
19.1 BEGINNING OF YEAI ......ouiuivitetiieectctet ettt te ettt bttt ee s s bbb s s st b s e s s bbbt s bbb st sn st b s s s sn et et b s s s sesebe s s s snsnsedebene s e neacees 80,135,175 |eevirrinee 279,061,974
19.2 End of period (Line 18 plus Line 19.1) 45,521,631 80,135,175
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20.0001. Net non-cash amount, see Note 21C,2(a), (D) ... enes | [resesiee et eneene [reeeeseneeneene s s




ANNUAL STATEMENT FOR THE YEAR 2023 OF THE ZENITH INSURANCE COMPANY AND ITS AFFILIATED
PROPERTY AND CASUALTY INSURER

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED

Line of Business

1

Net Premiums
Written per
Column 6, Part 1B

2
Unearned Premiums
Dec. 31 Prior Year -

per Col. 3,
Last Year's Part 1

3
Unearned Premiums
Dec. 31 Current
Year - per Col. 5
Part 1A

4

Premiums Earned
During Year
(Cols. 1+2-3)

1. Fire

2.2 Multiple peril crop
2.3 Federal flood ....

2.4 Private crop
2.5 Private flood

3. Farmowners multiple peril

4. Homeowners multiple peril

5.1 Commercial multiple peril (non-liability portion) ..........c.cccccuvrvininiiininiinne
5.2 Commercial multiple peril (liability portion) ...........ccocoieiiiiiieieeeceeee
6. MOrtgage QUAaranty ............coceoiieiieniieiieii e
8. OCAN MANMNE .....uoiiiiiiiiie e

9. Inland marine
10.

Financial guaranty

11.1 Medical professional liability - occurrence ...

11.2 Medical professional liability - claims-made

12. Earthquake

13.1 Comprehensive (hospital and medical) individual ..........c...cccovieiiiiiniennen.

13.2 Comprehensive (hospital and medical) group
14.

Credit accident and health (group and individual)

15.1 Vision only
15.2 Dental only

15.3 Disability iINCOME .......ccoiiiiiiiie e
15.4 Medicare supplement
15.5 Medicaid Title XIX

15.6 Medicare Title XVIII .

15.7 Long-term care
15.8 Federal employees health benefits plan
15.9 Other health
16.

Workers' compensation

17.1 Other liability - occurrence

17.2 Other liability - claims-made

17.3 Excess workers' compensation

18.1 Products liability - occurrence

18.2 Products liability - claims-made

19.1 Private passenger auto no-fault (personal injury protection)

19.2 Other private passenger auto liability.

16,175,591

30,854,979
................... 7,873,613

................ 590,393,618

................. 43,344,794

... 13,412,575 |.

................... 5,574,381

14,806,444
................... 3,491,499

47,794,962

................. 18,274,953

................... 5,392,956

..... 5,926,854 |.

................... 8,468,213

15,776,175
................... 3,607,577

47,500,267

................. 19,641,725

................... 5,475,812

..... 6,312,737 |.

13,281,760

................. 29,885,249
................... 7,757,535

................ 590,688,313
... 13,026,692
41,978,022

19.3 Commercial auto no-fault (personal injury protection) ............ccceceveeierinnnns
19.4 Other commercial auto liability.............ccoeiiiiiiiiieees
21.1 Private passenger auto physical damage ...........cccceeverieriiinienieneeeeeeee
21.2 Commercial auto physical damage ...........ccccueiiiiiiiiiiiiee e
22. Aircraft (all perils)
23, FIdElity oo
24, SUFBLY ettt a et et n et neea
26.  Burglary and theft ..o
27.  Boiler and Mmachinery ...........cooioiiiiie s
28, Credit ...ociiciiicii e
29. International ..
30, WAAITANTY .o
31. Reinsurance - nonproportional assumed Property ...........cccceeceeeeereeseereennes
32. Reinsurance - nonproportional assumed liability ............cccccooviiiiiiiiiienn.
33. Reinsurance - nonproportional assumed financial lines ............cccccocceeieenen.
34. Aggregate write-ins for other lines of business ............ccccceiviiiiiicicic,
35. TOTALS
DETAILS OF WRITE-INS
BA0 T, e e e
BA02. et b ettt ettt
BA08. e s
3498. Summary of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 thru 3403 plus 3498)(Line 34 above)




ANNUAL STATEMENT FOR THE YEAR 2023 OF THE ZENITH INSURANCE COMPANY AND ITS AFFILIATED
PROPERTY AND CASUALTY INSURER

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS

Line of Business

1

Amount Unearned

(Running One Year

or Less from Date
of Policy) (a)

2

Amount Unearned
(Running More Than
One Year from
Date of Policy) (a)

3

Earned But Unbilled
Premium

4
Reserve for Rate
Credits and
Retrospective
Adjustments Based
on Experience

Total Reserve for
Unearned Premiums
Cols.1+2+3+4

22
23
24
25

5.1
5.2

10.
1.1
1.2
12.
13.1
13.2

15.1
15.2
15.3
15.4
15.5
15.6
15.7
15.8
15.9
16.

171
17.2
17.3
18.1
18.2
19.1

19.2
19.3

19.4
211
21.2
22.
23.
24.
26.
27.
28.
29.
30.
31.
32.
33.

34.
35.

Multiple Peril Crop .......oooveeeiieeiiieeeeee e
Federal flood
Private crop

Private flood ...
Farmowners multiple peril ........cccceevieeiiieiiieeeene
Homeowners multiple peril
Commercial multiple peril (non-liability portion) .......
Commercial multiple peril (liability portion) ..............
Mortgage guaranty
Ocean marine
Inland marine
Financial guaranty

Medical professional liability - occurrence

Medical professional liability - claims-made ..

Earthquake

Comprehensive (hospital and medical) individual ...
Comprehensive (hospital and medical) group .........
Credit accident and health (group and individual) ...
Vision only
Dental only
Disability income
Medicare supplement
Medicaid Title XIX
Medicare Title XVIII

Long-term care

Federal employees health benefits plan
Other health
Workers' compensation

Other liability - occurrence

Other liability - claims-made

Excess workers' compensation ....
Products liability - occurrence ...
Products liability - claims-made

Private passenger auto no-fault (personal injury
protection)

Other private passenger auto liability................c......

Commercial auto no-fault (personal injury
protection)

Other commercial auto liability.

Private passenger auto physical damage
Commercial auto physical damage

Aircraft (all perils)

B O 8,468,213

15,776,175
................... 3,607,577

... 47,500,267

N 6,312,737

19,641,725

16,347,764

8,468,213

15,776,175
................... 3,607,577

. 47,500,267
6,312,737
19,641,725

. 16,347,764

Warranty
Reinsurance - nonproportional assumed property ..
Reinsurance - nonproportional assumed liability

Reinsurance - nonproportional assumed financial
lines

Aggregate write-ins for other lines of business
TOTALS

36.
37.
38.

Accrued retrospective premiums based on experience ...

Earned but unbilled premiums
Balance (Sum of Line 35 through 37)

3401.
3402.
3403.
3498.

3499.

DETAILS OF WRITE-INS

Summary of remaining write-ins for Line 34 from
overflow page

Totals (Lines 3401 thru 3403 plus 3498)(Line 34
above)

(a) State here basis of computation used in each case

Principally daily pro-rata.




ANNUAL STATEMENT FOR THE YEAR 2023 OF THE ZENITH INSURANCE COMPANY AND ITS AFFILIATED
PROPERTY AND CASUALTY INSURER

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN

Line of Business

Direct Business (a)

Reinsurance Assumed

Reinsurance Ceded

2

From Affiliates

3

From Non-Affiliates

4

To Affiliates

5

To Non-Affiliates

6
Net Premiums
Written
Cols. 1+2+3-4-5

21
22
23
24
25

1.1
1.2

13.1

13.2

15.1
15.2
15.3
15.4
15.5
15.6
16.7
15.8
15.9

171
17.2
17.3
18.1
18.2
19.1

19.2
19.3

19.4
211
212
22.
23.
24.
26.
27.
28.
29.
30.
31.

32.

33.

34.

35.

Allied lines .
Multiple peril crop
Federal flood ...
Private crop ..
Private flood .
Farmowners multiple peril .
Homeowners multiple peril ...
Commercial multiple peril (non-liability

portion)
Commercial multiple peril (liability portion)
Mortgage guaranty
Ocean marine

Inland marine
Financial guaranty

Medical professional liability - occurrence .

Medical professional liability - claims-
made

Earthquake
Comprehensive (hospital and medical)

individual
Comprehensive (hospital and medical)

group
Credit accident and health (group and

individual)
Vision only
Dental only
Disability income
Medicare supplement
Medicaid Title XIX
Medicare Title XVIII
Long-term care
Federal employees health benefits plan ...
Other health
Workers' compensation
Other liability - occurrence
Other liability - claims-made
Excess workers' compensation
Products liability - occurrence
Products liability - claims-made
Private passenger auto no-fault (personal

injury protection)
Other private passenger auto liability.........

Commercial auto no-fault (personal injury
protection)

Other commercial auto liability...................
Private passenger auto physical damage .

Warranty
Reinsurance - nonproportional assumed
property
Reinsurance - nonproportional assumed
liability
Reinsurance - nonproportional assumed
financial lines

Aggregate write-ins for other lines of
business

TOTALS

16,491,545

.............. 35,540,219
7,870,175

............ 595,278,861
.............. 23,185,628

3,479,243

................... 383,558

1,563,932
1,137,924

3,411,639

6,333,638
8,635,129

16,175,591

.............. 30,854,979
7,873,613

590,393,618
13,412,575
.............. 43,344,794

3401.
3402.
3403.
3498.

3499.

DETAILS OF WRITE-INS

Summary of remaining write-ins for Line
34 from overflow page

Totals (Lines 3401 thru 3403 plus
3498)(Line 34 above)

(a) Does the company's direct premiums written include premiums recorded on an installment basis?

If yes: 1. The amount of such installment premiums $

693,037,967

Yes [ X ]

No[ ]

2. Amount at which such installment premiums would have been reported had they been reported on an annualized basis $

............ 666,017,079




ANNUAL STATEMENT FOR THE YEAR 2023 OF THE ZENITH INSURANCE COMPANY AND ITS AFFILIATED PROPERTY AND CASUALTY INSURER

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2 -

LOSSES PAID AND INCURRED

Line of Business

Losses Paid Less Salvage

Direct Business

2 3

Reinsurance
Recovered

Reinsurance
Assumed

Net Payments
(Cols. 1+2-3)

Net Losses Unpaid
Current Year Net Losses Unpaid

Prior Year

Losses Incurred
Current Year
(Cols. 4 +5-6)

8
Percentage of
Losses Incurred
(Col. 7, Part 2) to
Premiums Earned
(Col. 4, Part 1)

21
2.2
2.3
2.4
25

5.1
5.2

10.
111
11.2
12.
131
13.2
14.
151
15.2
15.3
15.4
15.5
15.6
15.7
15.8
15.9
16.
171
17.2
17.3
181
18.2
191
19.2
19.3
19.4
211
21.2
22.
23.
24.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.

Multiple peril crop .
Federal flood ..
Private crop .
Private flood ...
Farmowners multiple peril .
Homeowners multiple peril ...
Commercial multiple peril (non-liability portion) ...
Commercial multiple peril (liability portion) .
Mortgage guaranty
Ocean marine .
Inland marine ...
Financial guaranty ...
Medical professional liability - OCCUITENCE ............eiiiiiiiiiie e
Medical professional liability - claims-made ..
Earthquake ............oeeeiiiiiiiiiiiiiie
Comprehensive (hospital and medical) individual
Comprehensive (hospital and medical) group ...
Credit accident and health (group and individual)
Vision only ......ooeeiiiiiiii e
[DT=T o= o] | USRS UURTN
Disability income
Medicare supplement .
Medicaid Title XIX
Medicare Title XVIII
Long-term care .
Federal employees health benefits p
Other health ......
Workers' compensation .
Other liability - occurrence
Other liability - claims-made .
Excess workers' compensation ...
Products liability - occurrence ..
Products liability - claims-made ..
Private passenger auto no-fault (personal injury protection)
Other private passenger auto liability.............cccccceeueeene
Commercial auto no-fault (personal injury protection)
Other commercial QU0 IabIlItY..........oiuiiiiiie it
Private passenger auto physical damage ...
Commercial auto physical damage ......

Aircraft (all perils) .......ccccovveeenen.
Fidelity ..
Surety ............
Burglary and theft ....
Boiler and MacChinNery ... e annes
Credit
International
Warranty
Reinsurance - nonproportional assumed property ...
Reinsurance - nonproportional assumed liability ..
Reinsurance - nonproportional assumed financial lines .
Aggregate write-ins for other lines of business ....
TOTALS

lan ..

1,841,306

20,166,773

234,904,230

3,396,209 |.

14,916,882 |.

15,031,176 |.

......................... 305,405 |... . 292,250

......................... 136,562 ..

189,360

.3,396,209

.6,316,882

....................... 3,613,955 |...

I 15,031,176 |..

....1,854,460 |..

20,197,697 | ..

235,817,223 |..

(Part 2A , Col. 8)
. 1,561,595

6,329,502
13,802,606 |

.. 13,865,978

676,876,449
20,043,914 |.
27,049,234

.. 18,453,120

51,871,310

....................... 1,186,778 |...

....................... 4,517,458 ..

.................... 720,833,628 |..

13,114,687 |...

IO 40,689,820 | .

2,229,278

22,009,680

101,860,044

18,448,503

3,332,837 |.

..8,807,677 |.

26,212,667 |

12,300.9

........................ 15,682.7
... 266.3

297,183,876

7,170,367 11,010,031

802,787,262

279,897,418

3401.
3402.
3403.
3498.
3499.

DETAILS OF WRITE-INS

Summary of remaining write-ins for Line 34 from overflow page
Totals (Lines 3401 thru 3403 plus 3498)(Line 34 above)




ol

ANNUAL STATEMENT FOR THE YEAR 2023 OF THE ZENITH INSURANCE COMPANY AND ITS AFFILIATED PROPERTY AND CASUALTY INSURER
UNDERWRITING AND INVESTMENT EXHIBIT

PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Net Losses Excl.
Deduct Incurred But Not Net Unpaid
Reinsurance Reinsurance Reported Reinsurance Reinsurance Net Losses Unpaid Loss Adjustment
Line of Business Direct Assumed Recoverable (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1.  Fire ... 927,520 .... 629,964 vee 354,500 [.eeeeeiiiiiiiiiiiieeens 1,461,413 e 281,516 [ 1,561,595 .... 164,576
2.1 Allied lines ..

2.2 Multiple peril crop
2.3 Federal flood ..
2.4 Private crop
2.5 Private flood ..
Farmowners multiple peril ....
Homeowners multiple peril ...
Commercial multiple peril (non-liability portion

3

4 .
5.1 ). ..2,234,917 |.. ..2,245,485 |..
5.2 Commercial multiple peril (liability portion) ..... ..4,776,496 |.. ..4,776,529 |..
6. Mortgage guaranty
8.
9
10

..4,147,697 |.. . ..6,329,502 |.. . 520,884
..9,026,057 |.. w20 | .. 13,802,606 |.. ..4,571,689

Ocean marine ...

Inland marine ...

Financial guaranty ...
11.1 Medical professional liability - occurrence ...
11.2 Medical professional liability - claims-made .
12, Earthquake ..........cccceeiiiiiiiieiiiiiieeeeee
13.1 Comprehensive (hospital and medical) individual ..
13.2 Comprehensive (hospital and medical) group ....
14. Credit accident and health (group and individual) ..
15.1 Visiononly .....
15.2 Dental only ....
15.3 Disability income
15.4 Medicare supplement ..
15.5 Medicaid Title XIX ...
15.6 Medicare Title XVIII .
15.7 Long-term care
15.8 Federal employees health benefits plan ...
15.9 Other health
16.  Workers' compensation ..
17.1 Other liability - occurrence
17.2 Other liability - claims-made
17.3  EXCeSS WOrKers' COMPENSALION ......cciiiuiiiiiiiiiiiiiiee et ee ettt e et e e e e sibee e e e s esine [ereee e e e e e siis [eree e e e e .
18.1 Products liability - occurrence ..
18.2 Products liability - claims-made ...
19.1 Private passenger auto no-fault (personal injury protection)
19.2 Other private passenger auto liability...............ccccceeenne.
19.3 Commercial auto no-fault (personal injury protection)
19.4 Other commercial auto liability.....................
21.1 Private passenger auto physical damage .
21.2 Commercial auto physical damage ....
22.  Aircraft (all perils) ....

167,277,859
5,430,376
13,653,540

253,504,225 | . 6,014,207 . ' 676,876,449 |.
18,438,627 |- ) 5452152 | 20,043,914 |
27,049,234 |.

423,995,002 |.
7,961,438 |
2,116,928 |

428,521,368 |. 14,162,659 |.
20,552,913 [ ) 12,591,475 |.

23. Fidelity ....
24. Surety ..
26. Burglary .

27. Boiler and machinery ..
28. Credit............
29. International ...
30. Warranty
31. Reinsurance - nonproportional assumed property .
32. Reinsurance - nonproportional assumed liability ...
33. Reinsurance - nonproportional assumed financial lines ...
34. Aggregate write-ins for other lines of bUSINESS ..........cccviiiiiiiiiiii e
35. TOTALS

DETAILS OF WRITE-INS

3401.
3402.
3403. ...
3498. Summary of remaining write-
3499. Totals (Lines 3401 thru 3403 plus 3498)(Line 34 above)
(@) Including $ oo for present value of life indemnity claims reported in Lines 13 and 15.




ANNUAL STATEMENT FOR THE YEAR 2023 OF THE ZENITH INSURANCE COMPANY AND ITS AFFILIATED
PROPERTY AND CASUALTY INSURER

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES

1 2 3 4
Loss Adjustment Other Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1.2 DIFBCL oottt [ 28,887,344 | [ e 28,887,344
1.2 REINSUIANCE @SSUMEM ......ooouieieiiieciieciiciesceecteee ettt e 7,536,229 ... e e 7,536,229
1.3 REINSUIANCE CEART ......uviireiriiieiieie ettt 1,027,190 1,027,190
1.4 Net claim adjustment service (1.1 + 1.2 = 1.3) ..c.cocooreueiereeeeceeeeeeeeeeee e 35,396,383 |....ooiieieieiiieeeieieies [ [ 35,396,383
2. Commission and brokerage:
2.1 Direct eXcluding CONTINGENT .........c.c.ovoveiecececeeeeeeeecceeieee e essaeaeaa et senenene [oeseeieienenenns 79,931,173 | [ 79,931,173
2.2 Reinsurance assumed, excluding CONtINGENT ...........ccueueurrrirerceeieenerereedeeeseeeeeeieeeeeeccieieiees [ooeeeieieieinas 17,504,523 | i 17,504,523
2.3 Reinsurance ceded, excluding contingent . .. 3,451,632 |.. . .. 3,451,632
2.4 CONNGENE = AIFECE .....vvviiiceeietie ettt ss s e oceseseencacacees 3,246,507 |- [ 3,246,507
2.5 Contingent - reiNSUrance @SSUMEM .............ccoovvveveveueueueeeeeieeseseseseseses e eeseeeeeeeeeees [ (80,868).....vevevereeiieieieieeciens [ (80,868)
2.6 Contingent - reinSUranCe CeAed ............coviiiiiiiiiieieieeeeeeee e oo oo e e
2.7 Policy and membership fEes .........ccoooiiiiiiiiieiieeeee e
2.8 Net commission and brokerage (2.1 +2.2-23+24+25-26+2.7)..
3. Allowances to managers and agents .
4. AAVEITISING .
5. Boards, bureaus and asSOCIAtONS .........coceeeeeeeeeeereeereeereeeeeeeeeseeeeeeseeeeseaoereereseer e eeneeeees |oveeeeeieeneenas 5,286,379 .o e 5,286,379
6. Surveys and UNAErWIItiNg FEPOMS ...........cueueueueririririririsiereieseeee s sesesee s oo seeeeeiee [oeeineeeeseeeeeeneas 110,280 | [ 110,280
7. AUdit OF @SSUMEAS’ TECOTAS .......ceeucveveeieececeeteieeeeseceeteseseeesseaeesesensssesesesesenssanafeseseee et eietenens [eeeseneeeseesseaeieees 2,198 | [ 2,198
8. Salary and related items:
8.1 SAIAMNES ..eevoeeeeeeceeeeireseeeeietee s ettt seees et e et e ettt et e 63,305,551 |..cocveinnnene 109,535,025 |....ocooovvrinene 1,509,434 |...ccoeneee. 174,350,010
8.2 PAYION tAXES .....evvveiieeieieiete ettt e 4,918,181 | 7,076,223 | 102,352 |.ocveveene 12,096,756
9. Employee relations and Welfare ..............cccooecueueueieeeececeeeeeeseeeee e e esesaeae s e 15,329,340 |..ooevnee 20,758,041 |...oovccee 306,616 |................ 36,393,997
10, INSUFANCE ..ottt ettt sttt ns e s emn s e sennssnananns [soenennanaeaesnas 1,364,238 |- [ 1,364,238
T B 1= Yo1 (o £ (=Y O U RSOOSR RPN
12. Travel and travel items .576,875 |. ..3,364,464 |.. .6,437 |.. ..3,947.776
13, RNt AN reNEIBIMS ....oueeiiicieeeee e[ 5,154,871 |...cooviine 5,258,368 |.....coooiiiiiriine 1,217 | 10,414,456
T4, EQUIPIMENE ..ottt s ettt ees s s s s st esesesnnessssssaesesesssnasans |eeesesenenseananeneean 271,583 oo 6,986,739 |.coceveeeen 342,001 [ 7,600,323
15. Cost or depreciation of EDP equipment and SOftWAre .............ccccoeveveveveveveuens fooerereninieineens 146,563 |...cccvvvvneee 1,218,174 oo [ 1,364,737
16.  Printing @nd StAtIONEIY ...........ccoovueueueieiiiceieieieee et e 1,047,013 | 1,342,286 | 12,859 | 2,402,158
17. Postage, telephone and telegraph, exchange and eXpress .............coccueuevers foereeeerereneenenns 1,369,761 |..oceoice 1,589,667 | 13,271 | 2,972,699
18.  Legal @and AUAItiNG ......c.cvevveieiveriiicicie it 2,161,256 671,338 2,832,594
19.  TOtalS (LINES 310 18) cuvueiicicieeeieieeeieiee et ee st s st seees 92,119,738 |oovie 166,818,455 |................... 2,965,525 |....oocevinnne 261,903,718
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association
CreditS OF $ oveecc it e s [ 15,463,274 | [ 15,463,274
20.2 Insurance department licenses and fees 461,239 |.. 461,239
20.3 Gross guaranty association aSSESSMENLS ...........c.ovvrerveuerererererereresereeseeeseeeciccees [ (208,826) ... oo (208,826)
20.4 All other (excluding federal and foreign income and real estate) ........... 25,600 2,176,814 2,202,414
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4) .....ooooverereens forreercciine 25,600 |..oovvenenne 17,892,507 [ el 17,918,101
21. Rl EStAtE BXPENSES ........ceceeeeeeeeeececeeeeeeieeeeeaeieeesesessaeaeeesesessassesssesessassssa|esese st et n et enenenes [rtreietet e e 2,686,008 |......ccvevnnnne 2,686,098
22, Real EStAe tAXES ...c.cveviriieiieietier e 666,306 |......coveeeneanne 666,306
23. Reimbursements by uninsured plans .. I
24.  Aggregate write-ins for miscellaneous EXPENSES ............ccceueveveeeeeeerereirsaens|roeeeeeccicenes (10,021, 794)[ccveeee 2,244,980 | 6,357,835 |..ccevvnee (1,418,979)
25.  Total @XPENSES INCUITEA .........c.eveveveececeeieeeeeeeecae e eseaeae s ensaeae e esenssaeae s |ere e eeseienes 117,519,927 | 284,105,639 |...ccoveennne 12,675,764 |(@) ........ 414,301,330
26. Less unpaid eXpenses - CUITENE YEAT ..........c.ccceveveuriisiserereesessssesesesssssssseses feoseeneccicees 196,993,980 |................. 42,496,115 | e 239,490,095
27.  Add UNpaid EXPENSES = PIIOT YEAT .......covevieeeeeeeiieieeeeeeeeeseeeeeese e s eeeeeeenenas 194,417,220 |....ocoeeeee 43,170,858 |...eoeecieeeeieccciriiees [ 237,588,078
28.  Amounts receivable relating to uninsured plans, prior YEar ...........ccoceuevvrvnc e e [ [
29. Amounts receivable relating to uninsured plans, current year ..............ccc......
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29) 114,943,168 284,780,382 12,675,764 412,399,314
DETAILS OF WRITE-INS
2401. Investment Management FEE ... fee s [ e 6,082,884 ... 6,082,884
2402. Third Party TeChnologies ... ot 1,364,022 |..oooceine 596,828 |........cccovverrirenne 93,844 | 2,054,694
2403, OTher EXPENSES  ...ucuieiiiieieeeeeieie ettt s e fees e (45,422) ..o 979,532 | 169,872 oo 1,103,982
2498. Summary of remaining write-ins for Line 24 from overflow page .... (11,340,394) ... 668,620 |......ccvovvvincnnne 11,235 | (10,660,539)
2499. Totals (Lines 2401 thru 2403 plus 2498)(Line 24 above) (10,021,794) 2,244,980 6,357,835 (1,418,979)

(a) Includes management fees of $

................... 5,430,367 to affiliatesand $ .

11

to non-affiliates.




ANNUAL STATEMENT FOR THE YEAR 2023 OF THE ZENITH INSURANCE COMPANY AND ITS AFFILIATED

PROPERTY AND CASUALTY INSURER

EXHIBIT OF NET INVESTMENT INCOME

1

Collected During Year

2
Earned During Year

2.1

(ORI €TV =T 3 =T Ty Lo [PPSR PRRTROY
Bonds exempt from U.S. tax ...
Other bonds (unaffiliated) ....
Bonds of affiliates
Preferred stocks (unaffiliated)
Preferred StoCks Of @ffiliateSs ...........o ittt a e e e e b e et e e s b e st e e ae e ne e neenne e s e e neennean
Common stocks (unaffiliated) ..
Common stocks of affiliates ...
Mortgage loans
(R =T €= (USSR URRPROPRO
Contract loans
Cash, cash equivalents and short-term investments
Derivative instruments
Other INVESTEA @SSELS ......oiueiieieitieitieti ettt ettt ettt et eae e s bt e s bt e e b e e bt e bt ea bt e a et ea et eae e ehe e eheesb e e beenbeenbeembeenbeaneesaeenaeas
Aggregate write-ins for investment income
Total gross investment income

.......... 28,060,792

32,587,597

84,057,301

INVESTMENT EXPENSES ... .ottt b ettt b e ea et s he e e bt e sb e et e e bt e a bt ea et ea et £h e e 4H e e oh e e b e e bt eaE e em et ea et Sae e £R e e Ah e e eb e e b e e b e em b e emteemseameenheeabeenbeenbeenbeannennne
Investment taxes, licenses and fees, excluding federal income taxes
INEErESt EXPENSE .. .ooiiiiiiiieie e
Depreciation on real estate and Other INVESIEA @SSEES ........c..iiiiiiiiii ettt ettt et a e e s bt e sb e e s b e e bt e bt enbeembesaeesbeesbeenbeenbeens
Aggregate write-ins for deductions from investment income
Total deductions (LINES 11 thrOUGN 15) ...ttt ettt a e e bt e e e e st e e st e ea e e ea e e ea e e st e as e e ms e e aseea s e ea e e e st e ese e st enseenseenseenseaneeeneennnenneannen
Net investment income (Line 10 minus Line 16)

12,675,764

12,922,534
71,134,767

0901.
0902.
0903.
0998.
0999.

DETAILS OF WRITE-INS
Miscellaneous income

Summary of remaining write-ins for Line 9 from overflow page
Totals (Lines 0901 thru 0903 plus 0998) (Line 9, above)

....................... 137,704

1501.
1502.
1503.
1598.
1599.

Summary of remaining write-ins for Line 15 from overflow page
Totals (Lines 1501 thru 1503 plus 1598) (Line 15, above)

(a) Includes $
(b) Includes $
(c) Includes $
(d) Includes $
(e) Includes $
(f) Includes $

(9) Includes $

........................... accrual of discount less $ ...........................  amortization of premium and less $ ............c.cccceee

........... 1,516,199 accrual of discount less $ amortization of premium and less $

............ 3,524,280 for company’s occupancy of its own buildings; and excludes $ interest on encumbrances.

............ 1,182,775 accrual of discount less $ ........................63 amortization of premium and less $

........................... accrual of discount less $ ..........ccccceueeeeeee. @mortization of premium.

investment expenses and $

segregated and Separate Accounts.

(h) Includes $
(i) Includes $

interest on surplus notes and $

interest on capital notes.

246,770 depreciation on real estate and $ depreciation on other invested assets.

............... 744,818 amortization of premium and less $ -...........7,236,334 paid for accrued interest on purchases.
paid for accrued dividends on purchases.
............... 647,324 paid for accrued interest on purchases.

................. 14,338 paid for accrued interest on purchases.

investment taxes, licenses and fees, excluding federal income taxes, attributable to

EXHIBIT OF CAPITAL GAINS (LOSSES)

Total Realized Capital
Gain (Loss)
(Columns 1 + 2)

Change in
Unrealized Capital
Gain (Loss)

Other Realized
Adjustments

Realized Gain (Loss)
On Sales or Maturity

Change in Unrealized
Foreign Exchange
Capital Gain (Loss)

1. U.S. Government bonds .........ccccceeeeeeeeveveveveveeeeenens oeeeeeeeeeeenns (15,457,456) (15,457,456)
1.1 Bonds exempt from U.S. taX .......cccocovvvrniniceneeens |-
1.2 Other bonds (unaffiliated) .........ccccceereeiiiiiniiinn,
1.3 Bonds of affiliates ...................
2.1 Preferred stocks (unaffiliated)
2.11  Preferred stocks of affiliates ............cccceveeiiniennns
2.2 Common stocks (unaffiliated) ...........ccccoeeveveveerecens foeverevnenee. 160,818,688 [t ... 160,818,688 |............. (153,005,805) ..o (754,010)
2.21  Common stocks of affiliates ... .. 3,888,385 |. (3,975,785)
3. Mortgage 10ans .........cccceeveeieeiininneeneneeneeneenenns Jreneseeneeneeeennn 100, 100 L 30,100 [
4. REAI €SALE .....eiiiiiii e [ [ o e [
5. (07T i r=Tox (oY= o T T ) R PP RSP PR PPN
6. Cash, cash equivalents and short-term investments |.. 22,674 .o eeeereeereeinereenn 22,674 | e
7. Derivative inStruments ............ccoceveveveeucueveeeeenseenenas 290,132) . 488,030 |.. (4,293,653)].. (2,343,741)
8. Other iNVested @SSEtS .........ceueveveececeeeeeeeeeececeeieienas oeeeeeeeeieeeeenenns 324,215 ... (139,374)/.. o (4,150,916) ..o 709,014
9. Aggregate write-ins for capital gains (I0SSES) .......... [«oeoerrvrrrceeieiriries o 976,092 ..o 976,002 [ o
10. Total capital gains (losses) 145,467,095 (10,403,304) (155,248,378) (5,370,020)
DETAILS OF WRITE-INS
0901. Atlas/Apple Bidco FX and non-FX indemnity loss
(588 N0LE 10) oooiveieieeieceieeeieeeeieee e oo [ (681,074) ..o (881,074) ... [
0902. Miscellaneous foreign exchange & other gain ..1,657,166 |.. ..1,657,166 |..
0903,
0998. Summary of remaining write-ins for Line 9 from
Lo V=T 01T o= o 1= O O OO KSR URRUUR KOOSR RO
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9,
above) 976,092 976,092
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ANNUAL STATEMENT FOR THE YEAR 2023 OF THE ZENITH INSURANCE COMPANY AND ITS AFFILIATED
PROPERTY AND CASUALTY INSURER

EXHIBIT OF NON-ADMITTED ASSETS
1

Current Year Total
Nonadmitted Assets

2

Prior Year Total
Nonadmitted Assets

3
Change in Total
Nonadmitted Assets
(Col. 2 - Col. 1)

R =TT g o SR (STt g T=To LU L= I ) O P AU KOOSR
2. Stocks (Schedule D):
2.1 Preferred SEOCKS ... .ooiiiiieieeeee ettt b e et e b e et e et e eneeeneesseenneenneennees |erteeiteete et et enns [oeeee e s [oreete e
2.2 COMMON STOCKS ...ttt ettt eb e eaeseas [rsese et ee st et e et eieies [oetesetesei ettt siees [oaesesseees e
3. Mortgage loans on real estate (Schedule B):
20 T =1 =T 0 T PSS A
3.2 Other than firsSt IENS. .......couiiii ettt st st sbeesbe e be e beeneenne [oreesnessne e e e et eiies [oeeite et oo
4. Real estate (Schedule A):
4.1 Properties occupied by the COMPANY ........ccoiiiiiiiiiiie e ene[eeeeeie e [oeieeie e enieens [eseenie e
4.2 Properties held for the production Of INCOME...........c.oiiiiiiiiiiieiecieeie e | sins o oeesse s s s s
4.3 Properties held fOr SAIE .........eiiiiiiiii ettt ettt sie e s aeesbeesbeenbes [oreeise et e et e et e e e [ereee e e e e
5. Cash (Schedule E - Part 1), cash equivalents (Schedule E - Part 2) and short-term investments
(SCREAUIE DA) ..ttt bbb bbb bbb bbbt bbbt bbbttt ettt anenn [emeeeee e e ees et [
LS 0T o = Tox i (o - 1o OO RSP UORER RSOSSN REUERTERRERRI
7. Derivatives (SCheUIE DB) .........ciiiiiiiiiii ittt bbbttt sttt sttt sbe b e [ome e e e ees oo [
8. Other invested assets (SChedUIE BA) ...ttt sseesaeesaeenns |eseeiseeise et e et e st e s e snenns [orteeseessenssesseenae e eaeees [oaeeiseeaeea e s e
9. Receivables fOr SECUMHES ...........ccciiiiiiiiiiiii s [rrsere et [oesieeiee e [
10. Securities lending reinvested collateral assets (SChedUle DL) ..........cocuoiiiiiiiieiiiiieieeieeeesieseesees | nienieieiinis e ees oreeiseeie e
11, Aggregate Write-ins for INVESIE @SSELS .........ccuiiiiiiiiiiieeeeee e [eeeeese e e e e e e esnenees [eeeiee e e eee e e
12.  Subtotals, cash and invested assets (LINES 110 11) ..o siees | nieies [orreeiee e ens oreeseet e e e s
13, Title plants (for Title INSUIEIS ONIY) ......coiiiiiiiiiiii it sne s [eeeneens e e e e e esaenaenees [eeesessessee e e e eeeeenee [eeeeee e e e e e
14.  Investment iNCOME dUE @Nd ACCIUEM .......cc.eiiuiiiiiiiiieii ettt ettt saeesaeesbeesbeesbeebeenes |eineeiteeiteete st e eeessenaeeies [oreesseesses s e ise e e nseeeeees [oreeseeteeseenenan e e e enes
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of Collection ...............cccccevevevevevevenes foovereccccne 970,756 .o 372,938 | (597,818)
15.2 Deferred premiums, agents' balances and installments booked but deferred and not yet due .. [......ccccccuveee 521,849 ..o 399,673 |.ooeeeeen (122,176)
15.3 Accrued retrospective premiums and contracts subject to redetermination ..............coccooveiiiies formviniiniiniinnes ferei e
16. Reinsurance:
16.1 Amounts recoverable froM FEINSUIETS ........c..iiiiiiiiiiiie ettt sttt et sneeas [oreesseeite et e et e s e e naeeines [ereeseeiseense et e et e e e eees [oeeeeet e e
16.2 Funds held by or deposited with reinsured COMPANIES ...........cccoiiiiiiiiiiiiiiiiiiicieieeeeeeeieeies [ore e e enies [oeeeie e oo
16.3 Other amounts receivable under reiNSUranCe CONFACES ..........ooviriiiiiriieiieeieeee et [oreeiee e enies [orenieeise e foeere e
17.  Amounts receivable relating to UNINSUrEd PIANS ............cooiiiiiiiiiiie e [reeseeseese e eniesiesienies [eeeiene e e eieee [eeeee e
18.1 Current federal and foreign income tax recoverable and interest thereon .............ccocceoiiiiiiiiiicns feeeiiniiiiriiiis [ o
18.2 Net deferred tax asset ............... ..8,484,247 |... . (8,484,247)
19. Guaranty funds receivable Or ON AEPOSIt .........ccuiiiiiiiiiiiiere e e B U A
20. Electronic data processing equipment and SOftWAIE ..............c.ccvueveuiiriiiirerereisieseeesee s ..1,232,635 |... ..2,201,917 |... .. 969,282
21.  Furniture and equipment, including health care delivery assets ............cceeeveccueeeuevereeceeee e 477,079 |... .. 659,840 |... 182,761
22. Net adjustment in assets and liabilities due to foreign exchange rates ...............cccocooiiiiiiiiiiiins s e o
23. Receivables from parent, subsidiaries and affiliates ..o [ [ e
24. Health care and other amounts reCeivabIe ................ccooiiiiiiii s [reeseesen e [ [
25. Aggregate write-ins for other than iINVEStEd @SSEtS ............ccceieieiiiiieieicieieeeee et [ee e 7,030,771 [ 4,866,113 | (2,164,658)
26. Total assets excluding Separate Accounts, Segregated Accounts and Protected Cell Accounts
(LINES 1210 25) ...ttt bttt bttt et e et enes [eeeaen e 18,717,337 | 8,500,481 |....cccuneene (10,216,856)
27. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES .........ccccciiririnenienies [semmmsmieieiecccicies [ [
28. Total (Lines 26 and 27) 18,717,337 8,500,481 (10,216,856)
DETAILS OF WRITE-INS
T1070, ettt ettt h e h ettt b e e e e s £t e s £t e h £t e s et e s et e ae e b et ete st et et et e st et e st et et e et es e et esetes [oetetete e et et et ettt et eteneene [eeeteteet e e ee et e te et e s ees [eeee ettt ettt
I 7 R PP POPRN TP
1103, ettt ettt h ettt h et e £ e e R £t e s £t h £t e s et e h e e e et e b et eae s et e a e et e st et es et ettt es e et esentes [oetetete e et ettt ettt ete et ene [eeetetesteae et e e te et e e eaeees [eeee et ettt eaen
1198. Summary of remaining write-ins for Line 11 from overflow Page ..........c.cooiiiiiiiiiiiiieiiesieeeseeiees [ ceeiieis [oeeeiie e oreeie e
1199. Totals (Lines 1101 thru 1103 plus 1198)(Line 11 above)
2501. Prepaid items, deposits and 10SS fUNA ....c.cooioiiiiiieeic s [ 6,863,758 |..ccoovie. 4741, 13 [l (2,122,645)
2502.  MisCellaneous ASSETS ... e 156,330 [.ooovevveiccene 125,000 |eooevericine (31,330)
2503.  Other assets N0t admitied ...ttt enene [eee e 10,683 |- e (10,683)
2598. Summary of remaining write-ins for Line 25 from overflow Page ............cooiiiiiiiiiiiiienieeiecesceiees [ [ o
2599. Totals (Lines 2501 thru 2503 plus 2598)(Line 25 above) 7,030,771 4,866,113 (2,164,658)
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ANNUAL STATEMENT FOR THE YEAR 2023 OF THE ZENITH INSURANCE COMPANY AND ITS AFFILIATED
PROPERTY AND CASUALTY INSURER

Note 1 — Summary of Significant Accounting Policies and Going Concern

Organization and ownership:

Zenith Insurance Company (the “Zenith Insurance”) is a wholly-owned insurance subsidiary of Zenith National Insurance Corp. (“Zenith National”). Zenith
National is a Delaware holding company, which is an indirect wholly-owned subsidiary of Fairfax Financial Holdings Limited (“Fairfax”). Fairfax is a Canadian
financial services holding company, whose common stock is publicly traded on the Toronto Stock Exchange (“TSX”) and is principally engaged in property
and casualty insurance, reinsurance and associated investment management.

A Accounting Practices

The accompanying combined financial statements of Zenith Insurance and its wholly-owned property and casualty insurer, ZNAT Insurance Company (“ZNAT
Insurance” and together with Zenith Insurance, the “Company”) have been prepared in conformity with the statutory accounting practices of the National
Association of Insurance Commissioners’ (‘NAIC”) Annual Statement Instructions and Accounting Practices and Procedures Manual (‘NAIC SAP”) as
adopted by the California Department of Insurance (“California DOI") (“California SAP”). All intercompany balances and transactions have been eliminated in
combining the financial statements. Both companies are property-casualty insurance company domiciled in the State of California.

The California DOI recognizes only statutory accounting practices prescribed or permitted by the State of California (“California SAP”) for determining and
reporting the financial condition and results of operations of an insurance company for purposes of determining its solvency under the California Insurance
Code (“CIC”). The NAIC SAP version effective January 1, 2001 and all subsequent amendments have been adopted as a component of California SAP. As
of December 31, 2023 and December 31, 2022, contingent receivables recorded in other invested assets for $23.6 million and $15.7 million, respectively,
were the only difference between NAIC SAP and California SAP as shown below.

(in thousands) Year ended December 31,

Net Income State of Domicile 2023 2022

State Basis California $ 204,720 $ 89,818

State Prescribed Practices California

State Permitted Practices California

NAIC SAP $ 204,720 $ 89,818
December 31,

Surplus State of Domicile 2023 2022

State Basis California $ 734,126 $ 708,802

State Prescribed Practices California 23,554 15,723

State Permitted Practices California

NAIC SAP $ 710,572 $ 693,079

B. Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in accordance with NAIC SAP requires the use of assumptions and estimates in reporting certain assets and liabilities
and related disclosures. Actual results could differ from those estimates.

C. Accounting Policies
The Company participates in an intercompany pooling agreement (see Note 26).
Revenue Recognition

The consideration paid for an insurance policy is generally known as a “premium.” Premiums billed to the Company’s policyholders are recorded as underwriting
income in the Statement of Income. Premiums are billed and collected according to policy terms, predominantly in the form of installments during the policy
period. Premiums are earned pro-rata over the terms of the policies. Billed premiums applicable to the unexpired terms of policies in-force are recorded in the
accompanying Balance Sheet as a liability for unearned premiums. Certain states in which the Company conducts business require that the Company bill
additional amounts, or assessments, to policyholders in accordance with state statutes. In some cases, the Company is required to pay in advance estimated
amounts of these assessments to the relevant regulatory agency. Premiums do not include these assessments and their collection does not have any impact on
the Company’s results of operations.

Workers’ compensation premiums are determined based upon the payroll of the insured, the applicable premium rates and, where applicable, an experience
based modification factor and a debit or credit applied by the Company’s underwriters based upon individual risk characteristics. Audits of policyholders’ records
are conducted after policy expiration to make a final determination of applicable premiums. Included with premiums earned is an estimate of the impact of final
audit premiums. The Company can estimate this adjustment because it monitors, by policy, how much additional premium will be billed or refunded in final audit
invoices as a percentage of the original estimated amount that was billed. The Company uses the historical percentage and current trends to estimate the
probable amount to be billed or refunded as of the balance sheet date. When payrolls increase during policy periods, the Company may bill less premium than is
actually owed and will establish a receivable for the estimated amount due from its policyholders. When payrolls decline during policy periods (such as during a
recession), the Company may bill more premium than is actually owed and will establish a liability for the estimated amount to be refunded to its policyholders. As
of December 31, 2023 and 2022, premiums receivable included $5.2 million and $4.0 million, respectively, of estimated premiums due from policyholders.

Reinsurance assumed premiums written and unearned premium reserves are based on reports received from ceding companies which are established on a
basis that is consistent with the coverage periods under the terms of the underlying insurance contracts.

Premiums earned are reported net of reinsurance ceded premiums earned in the Statement of Income. The cost of reinsurance purchased by the Company
(reinsurance premiums ceded) for quota share contracts is earned based on a percentage of both the underlying premiums written and unearned premiums
for the coverage provided. For excess of loss protection, the cost is a based on a percentage of the earned premium of the underlying policies for the
coverage provided.

Losses and Loss Adjustment Expenses (‘LAE”) Incurred

Both Losses and LAE incurred in the accompanying Statement of Income include provisions for the amount the Company expects to ultimately pay for all
reported and unreported claims for the applicable periods. LAE are the expenses applicable to the process of administering, settling and investigating claims,
including related legal expenses.

Estimates of losses from environmental and asbestos related claims are included in overall loss reserves and to date have not been material.
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Unpaid Losses and LAE

The liabilities for unpaid losses and loss adjustment expenses (“loss reserves”) in the accompanying Balance Sheets are estimates of the unpaid amounts
that the Company expects to pay for the ultimate cost of reported and unreported claims as of the balance sheet date. Loss reserves are estimates and are
inherently uncertain; they do not and cannot represent an exact measure of ultimate liability. The Company’s actuaries perform a comprehensive review of
loss reserves at the end of every quarter, from which a point estimate of loss reserves is determined. The loss reserve estimates recorded in the financial
statements reflect management's best estimate of loss reserves based on the actuarial point estimate as well as judgment regarding the inherent
uncertainties of ultimate loss costs. As of December 31, 2023 and 2022, there was no material difference between the actuarial point estimate and the loss
reserve estimate recorded in the financial statements. As of December 31, 2023, workers’ compensation, the Company’s principal line of insurance,
accounts for 80% of the net earned premium in 2023 and 84% of the outstanding liabilities for unpaid losses and loss adjustment expenses, net of
reinsurance recoverable. Given the long-tail nature of workers’ compensation liabilities, the ultimate losses will not be known for many years and estimating
loss reserves is a complex process which involves a combination of actuarial techniques and management judgment including the consideration of all
relevant data.

The Company’s actuaries produce a point estimate for workers’ compensation loss reserves using the results of various methods of estimation. The
actuaries prepare reserve estimates for all accident years using the Company’s historical claims data and many of the common actuarial methodologies for
estimating loss reserves, such as paid loss development methods, incurred loss development methods, the Bornhuetter-Ferguson methods and methods
that utilize claim counts and average severity. The actuarial point estimate is based on a selection of the results of these various methods depending upon
both the age of the accident year and the geographic state of the injury. For mature accident years, all of the methods produce similar loss estimates; the
actuarial point selections are primarily based upon the paid loss development methods for California Workers’ Compensation and incurred loss development
methods for all other lines of business and jurisdictions. For recent accident years, the Bornhuetter-Ferguson methods and methods that utilize claim counts
and average severity are weighted with paid and incurred loss development methods.

When losses are reported to the Company, it establishes individual estimates of the ultimate cost of the claims, known as “case reserves.” These case
reserves are continually monitored and revised in response to new information and for amounts paid. The Company’s actuaries use this information about
reported claims in some of their estimation techniques. In estimating the Company'’s total loss reserves, the Company makes provision for two types of loss
development. At the end of any calendar period, there are a number of claims that have not yet been reported but will arise out of accidents that have already
occurred. These are referred to in the insurance industry as incurred but not reported (“IBNR”) claims and the Company’s loss reserves contain an estimate
for IBNR claims. In addition to this provision for late reported claims, the Company also has to estimate, and make provision for, the extent to which the case
reserves on known claims may also develop. These types of reserves are referred to in the insurance industry as “bulk” reserves. The Company’s loss
reserves make provision for both IBNR and bulk reserves in total, but not separately. The large majority of claims are reported promptly and therefore, as of
the balance sheet date, the number of IBNR claims is relatively insignificant.

The principal uncertainty in the Company’s workers’ compensation loss reserve estimates is the risk of increasing claim costs, particularly medical. In
estimating loss reserves, the Company’s actuaries consider medical costs by evaluating long-term trends. The additional uncertainties considered in
estimating ultimate loss costs include the ultimate number of expensive cases and the length of time required to settle long-term expensive cases. Expensive
claims are those involving permanent disability of an injured worker and are paid over many years. The ultimate costs of expensive claims are difficult to
estimate because of such factors as the on-going and possibly increasing need for medical care, complications from comorbidity, the duration of disability, life
expectancy and benefits for dependents, as well as increased costs associated with obtaining settiement approval from Medicare.

The greater part of the challenge in estimating the loss reserves is associated with estimating the year-over-year increase (or decrease) in average claim
severity for each accident year. Year-over-year rates of change of workers’ compensation average claim severity (severity trends/inflation) vary considerably.
The Company’s initial workers’ compensation loss reserve estimates for recent accident years provide for claim severity trends that contemplate the long-
term trend observed in the Company’s business. As loss experience emerges, actuarial estimates of ultimate losses and severity trends converge with those
of the traditional dollar based loss development methods, resulting in net favorable or unfavorable development of the total loss reserve estimate.

Different assumptions about the claim severity inflation rates would change the workers' compensation loss reserve estimates; a material change is
reasonably possible although management cannot predict if, when and to what extent such a change will occur. If the average annual inflation rate for each
of the accident years 2021 through 2023 were increased or decreased by one percentage point in each year, the loss reserve estimates at December 31,
2023 would change accordingly by approximately $16.4 million.

The Company believes its loss reserve estimates are adequate. However, the ultimate losses will not be known with any certainty for several years. The
Company evaluates its loss reserve estimates every quarter to reflect the most current data and judgments. Any resulting adjustments to loss reserves are
reflected in the Company’s Statement of Income in the period in which the change is made.

State Guaranty Fund Assessments

Guaranty funds (“Guaranty Funds”) exist in several states to ensure that policyholders (holders of direct insurance policies but not of reinsurance policies)
receive payment of their claims if insurance companies become insolvent. A Guaranty Fund is funded primarily by statutorily required assessments on
insurance companies doing business in the state. Various mechanisms exist in some of these states for assessed insurance companies to recover these
assessments. Upon the insolvency of an insurance company, the Guaranty Funds become primarily liable for the payment of the insolvent company’s
liabilities to policyholders. The declaration of an insolvency establishes the presumption that assessments by the Guaranty Funds are probable. The
Company writes workers’ compensation insurance in many states in which unpaid workers’ compensation liabilities are the responsibility of the Guaranty
Funds and has received, and expects to continue to receive, Guaranty Fund assessments, some of which may be based on a certain amount of the
premiums it has already earned as of December 31, 2023.

At December 31, 2023 and 2022, the Company recorded an estimate of $1.7 million and $2.2 million, respectively, for the expected net liability, for Guaranty
Fund assessments. The ultimate impact of such assessments will depend upon the amount and timing of actual assessments and of any recoveries to which
the Company may be entitled.

Assumed Reinsurance

Zenith Insurance entered into reinsurance agreements with various subsidiaries of Allied World Assurance Company Holdings, Ltd. (collectively “Allied”), an
affiliate of Fairfax and the Company, effective May 1, 2021, under which Allied cedes a portion of its global professional and medical liability business under
quota share and excess of loss reinsurance contracts on a risk-attaching basis. These reinsurance agreements were renewed effective May 1, 2022 and 2023.
Effective July 1, 2022, Zenith Insurance entered into a risk-attaching quota share agreement under which Allied cedes a portion of its cyber business written
under a program with CFC Underwriting Limited to Zenith Insurance. This reinsurance agreement was renewed effective July 1, 2023. Total estimated written
premium assumed by Zenith Insurance for these agreements is expected to be earned over a 24-month period following the effective dates of the agreements.
See Note 10.
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Reinsurance Ceded

In the ordinary course of business and in accordance with general insurance industry practices, the Company purchases excess of loss reinsurance to
protect it against the impact of large, irregularly occurring losses in the workers’ compensation business and in the property-casualty business for California
agriculture (“Agribusiness P&C”). The Company has also entered into quota share reinsurance agreements to cede a portion of certain coverages within the
Agribusiness P&C. Such reinsurance reduces the magnitude of such losses on net income and the surplus as regards policyholders of the Company.
Reinsurance makes the assuming reinsurer liable to the ceding company to the extent of the reinsurance. It does not, however, discharge the ceding
company from its primary liability to its policyholders in the event the reinsurer is unable to meet its obligations under such reinsurance agreement. The
Company monitors the financial condition of its reinsurers and does not believe that it is currently exposed to any material credit risk through its ceded
reinsurance arrangements because most of its reinsurance is recoverable from large, well-capitalized reinsurance companies. The Company records a
provision for possible uncollectible reinsurance as required by NAIC SAP. Historical write-offs have been infrequent and insignificant.

Reinsurance Ceded - Workers’ Compensation Coverage

The Company maintains excess of loss catastrophe reinsurance that provides protection for losses up to $150.0 million for losses including catastrophe
losses arising out of earthquakes and acts of terrorism including nuclear, biological, chemical and radiological attacks. The Company also maintains a multi-
cedant reinsurance contract for the $50.0 million in excess of $100.0 million layer, shared with other Fairfax affiliates. For the agriculture business, the
Company retains the first $10.0 million of each loss arising from industrial accidents and the first $20.0 million of each loss arising out of earthquakes and
acts of terrorism. For all other business classes, the Company retains the first $20.0 million of each loss.

Reinsurance Ceded - Agribusiness P&C Coverage

From January 1, 2021 through March 31, 2022, the Company maintained excess of loss per risk and catastrophe reinsurance on its Agribusiness P&C property
lines of business that provided protection for losses up to $25.0 million and $20.0 million, respectively. The Company retained the first $3.5 million for each per
risk loss and $5.0 million for catastrophe loss. In April 2022, the Company increased the catastrophe reinsurance coverage to $25.0 million. In April 2023, the
Company increased the catastrophe reinsurance coverage and retention to $30.0 million and $6.0 million, respectively.

From January 1, 2021 through June 30, 2022, the Company participated in a quota share reinsurance agreement for the umbrella line of business. Under this
quota share agreement, the Company retained 50% of the first $1.0 million and 10% in excess of $1.0 million up to $10.0 million on any one policy, any one
claim or any one occurrence. On July 1, 2022, the terms of the quota share reinsurance agreement for the umbrella line of business changed and the
Company now retains 17.5% of the first dollar up to $10.0 million on any one policy, any one claim or any one occurrence. On July 1, 2023, the terms of the
quota share reinsurance agreement for the umbrella line of business changed and the Company now retains 10.0% of the first dollar up to $5.0 million on any
one policy, any one claim or any one occurrence.

The Company also participates in a quota share reinsurance agreement for the equipment breakdown lines of business. Under the equipment breakdown
quota share agreement, the Company cedes 100% of losses up to $100 million.

Investments

The carrying value of investments is determined by the rules established by the Securities Valuation Office (“SVO”) of the NAIC. The fair value of investments
is determined by a third party pricing service, Intercontinental Exchange (“ICE”), except for certain securities for which ICE does not provide a price, in which
case a market price is obtained from various broker-dealers or the fair value is estimated using analytical methods. Investments are generally stated as
follows:

1. Bonds and redeemable preferred stocks designated “1” and “2” by the SVO are stated at amortized cost using the scientific method. Non-
redeemable preferred stocks are reported at fair value. Bonds and redeemable preferred stocks designated “3” through “6” by the SVO are carried
at the lower of cost basis or fair value.

2. Unaffiliated common stocks are mostly reported at fair value provided by ICE. A privately held common stock investment in Heron International
Limited (“Heron”), a private company based in the United Kingdom, was recorded at fair value that was estimated as a multiple of its net asset
value (“NAV”) because a significant portion of its NAV, excluding cash balances, was comprised of real estate holdings supported by appraisals,
and adjusted based on observable economic and market conditions, and also included foreign currency fluctuations.

3. Investments in wholly-owned non-insurance subsidiaries of Zenith Insurance (Zenith of Nevada, Inc., Zenith Insurance Management Services, Inc.
and Zenith Captive Insurance Company) are reported at their equity values in accordance with accounting principles generally accepted in the
United States of America (“GAAP”).

4. Investments in occupied real estate are reported at depreciated cost with additions and improvements capitalized and depreciated over their
respective useful lives.

5. Cash, cash equivalents, and short-term investments are reported at amortized cost.
6. Investments in partnerships are primarily reported at Zenith Insurance’s share of the partnership’s GAAP equity value.
7. Derivative contracts are reported at fair value (see Note 8).

8.  Investments in common stocks and partnerships where Zenith Insurance’s ownership is more than minor or where Zenith Insurance is presumed
to have significant operating or financial influence are recorded using the equity method of accounting. The carrying amount of these investments
represents initial cost, adjusted for any additional purchases/distributions, other-than-temporary impairment, if any, goodwill amortization, if any,
and Zenith Insurance’s share of the changes in the investee’s NAV, on a quarter lag.

9. Mortgage loans on real estate are reported at amortized cost.

Cash, cash equivalents, and short-term investments include short-term investments which are highly liquid and are readily convertible to cash. Cash
equivalents and short-term investments include U.S. Treasury bonds, money market funds, and overnight sweep accounts with maturities of less than one
year at the date of purchase. Cash includes demand deposits with banks and other financial institutions. In the third quarter of 2023, Zenith Insurance began
investing its available operating cash in a highly liquid money market fund (“MMF”), which is classified as a cash equivalent on the Balance Sheet. As a
result of sweeping operating cash into the MMF, reported cash balance may be negative at the balance sheet date due to book overdrafts. Book overdrafts
occur when outstanding checks recorded by Zenith Insurance that have not been presented to the bank exceed demand deposits at the bank.

Investment income is recorded when earned. Realized capital gains and losses are determined under the “average cost” method.
Investments that the Company currently owns could be subject to default by the issuer or declines in fair value that become other-than-temporary. The

Company continually assesses the prospects for individual securities as part of its ongoing portfolio management, including the identification of other-than-
temporary declines in fair values. The Company’s other-than-temporary assessment includes reviewing the extent and duration of declines in fair values of

14.2



ANNUAL STATEMENT FOR THE YEAR 2023 OF THE ZENITH INSURANCE COMPANY AND ITS AFFILIATED
PROPERTY AND CASUALTY INSURER

investments below the amortized cost basis, the seniority and duration of the securities, historical and projected company financial performance, company-
specific news and other developments, the outlook for industry sectors, credit ratings and macro-economic changes, including government policy initiatives.

Equipment

Properties and equipment used in operations, including certain costs incurred to develop and obtain computer software, are capitalized and carried at cost
less accumulated depreciation. Depreciation is calculated on a straight-line basis using the following useful lives: buildings — up to 40 years; and other
property and equipment — 3 to 10 years. Expenditures for maintenance and repairs are charged to operations as incurred. Additions and improvements to
buildings and other fixed assets are capitalized and depreciated over the useful lives of the properties and equipment. Upon disposition, the asset cost and
related depreciation are removed from the accounts and the resulting gain or loss is included in the Company’s Statement of Income.

Income Taxes

Change in policyholders’ surplus includes a provision for deferred taxes based on temporary differences between the statutory basis and tax basis of assets
and liabilities, computed in accordance with NAIC SAP.

D.  Going Concern
None

Note 2 — Accounting Changes and Corrections of Errors

None

Note 3 — Business Combinations and Goodwill

None

Note 4 — Discontinued Operations

None

Note 5 — Investments

A.  Mortgage Loans, including Mezzanine Real Estate Loans

1. In 2023, Zenith Insurance purchased 14 mortgage loans that pay monthly interest at an annual rate in the range of 4.8% to 9.8%, are secured by
first liens on real estate and mature between July 2023 and June 2026. In 2022, Zenith Insurance purchased 10 mortgage loans that pay monthly
interest at an annual rate in the range of 7.9% to 10.1%, are secured by first liens on real estate and mature between July 2024 and May 2026.

2. The maximum percentage of the loan to the value of collateral at the time of the mortgage loans was between 6% and 72% for the loans purchased
in 2023, and between 3% and 76% for the loans purchased in 2022.

3. There were no taxes, assessments or any amounts advanced and not included in the mortgage loans.

4. Zenith Insurance did not hold mortgage loans with interest that was past due and did not reduce interest rates on any outstanding loans during the
current year.

5. Zenith Insurance does not have investments in impaired mortgage loans.
6.-9. None

B.  Debt Restructuring
None

C. Reverse Mortgages
None

D. Loan-Backed Securities
None

E. Dollar Repurchase Agreements and/or Securities Lending Transactions
None

F.  Repurchase Agreements Transactions Accounted for as Secured Borrowing
None

G. Reverse Repurchase Agreements Transactions Accounted for as Secured Borrowing
None

H.  Repurchase Agreements Transactions Accounted for as a Sale
None

I. Reverse Repurchase Agreements Transactions Accounted for as a Sale

None
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J. Real Estate

In December 2022, the Company sold a building in Sarasota, Florida that operated as its Florida Branch and recorded a gain on the sale of $11.5
million, net of tax, in net realized capital gains (losses) in the Statement of Income. Simultaneous with the sale, the Company entered into an
agreement with the buyer to lease back the building until the Company’s newly leased space in Sarasota was ready for occupancy thus classifying the
gain in special surplus at December 31, 2022. During 2023, the entire gain was reclassified from special surplus to unassigned funds (surplus).

K. Low-Income Housing Tax Credits (LIHTC)
None

L. Restricted Assets

(1) = (2) Restricted Assets (Including Pledged) summarized by restricted asset category

Gross Restricted Percentage
(in thousands) 1 2 3 4 5 6
Admitted
Total Total Current Gross Restricted
Restricted General Total Increase/ Year Restricted to Total
Asset Account From (Decrease) Admitted to Total Admitted
Category Current Year Prior Year (1 minus 2) Restricted Assets Assets
1. On deposit with states (a) $ 757,274  § 817,612 § (60,338) $ 757,274 38.2% 38.6%
2. On deposit with other
regulatory bodies 127 123 4 127
Total restricted assets $ 757401 % 817,735  § (60,334) § 757,401 382 % 38.6%
Detail of on deposit
US Treasury notes $ 127§ 123§ 4 § 127
Total other regulatory bodies $ 127§ 123§ 4 § 127

(@) The California DOI released fixed maturity securities with a total fair value of approximately $59.0 million from deposit in the third

quarter of 2023.
(3) Detail of Other Restricted Assets

None

(4) Collateral Received and Reflected as Assets Within the Reporting Entity’s Financial Statements

None
M. Working Capital Finance Investments
None
N.  Offsetting and Netting of Assets and Liabilities

None
0. 5GI Securities
None
P.  Short Sales
None
Q. Prepayment Penalty and Acceleration Fees

None

~

Reporting Entity’s share of Cash Pool by Asset Type

None

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies

A.  Detail for those greater than 10% of Admitted Assets.

The Company has no investments in Joint Ventures, Partnerships or Limited Liability Companies that exceed 10% of its admitted assets.

B.  Write downs for Impairments.

No significant impairment losses were recognized in 2023 and 2022.

Note 7 — Investment Income

A.  Accrued Investment Income

The Company nonadmits investment income due and accrued if amounts are over 90 days past due or if the payor is otherwise in default.

No payor is currently 90 days past due or in default
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B.  Amounts Nonadmitted
None

C.  The gross, nonadmitted and admitted amounts for interest income due and accrued.

Interest Income Due and Accrued Amount (in thousands)
1. Gross $ 11,342
2. Nonadmitted
3. Admitted $ 11,342

D. The aggregate deferred interest
None
E.  The cumulative amounts of paid-in-kind (PIK) interest included in the current principal balance.

Amount (in thousands)
Cumulative amount of PIK interest included in the current principal balance $ 1,914

Note 8 — Derivative Instruments

A. —H. Purpose, Risks, Accounting

Derivative contracts may include consumer price index linked (“CPI-linked”), currency options and forwards, warrants and option contracts, all of which derive
their value mainly from changes in underlying foreign exchange rates, inflation indexes or equity instruments. A derivative contract may be traded on an
exchange or over-the-counter (“OTC"). OTC derivative contracts are individually negotiated between contracting parties and may include Zenith Insurance’s
CPI-linked derivatives and forwards.

Zenith Insurance uses derivatives principally to mitigate financial risks arising from its investment holdings and monitors the derivatives for effectiveness in
achieving their risk management objectives. Derivative contracts entered into by Zenith Insurance are considered investments or economic hedges and are
not designated as hedges for financial reporting.

Derivatives are carried at fair value. Fair value of derivative contracts in a gain position is presented as derivative assets in the Balance Sheets. Fair value of
derivative contracts in a loss position is presented as derivative liabilities in the Balance Sheets. The initial premium paid for a derivative contract, if any, would
be recorded as a derivative asset and subsequently adjusted for changes in fair value of the contract at each balance sheet date. Changes in fair value of
derivatives are recorded in the Change in net unrealized capital gains or (losses), net tax, in surplus with a corresponding adjustment to the carrying value of
the derivative asset or liability. Cash settlements related to fair value changes on derivative contracts are recorded in the Statements of Income as net realized
capital gains (losses) and in miscellaneous proceeds/applications from investments in the Statements of Cash Flow.

Cash received from counterparties as collateral for derivative contracts is recorded in miscellaneous assets in the Balance Sheets with a corresponding
liability is recognized in other liabilities. Securities pledged by counterparties as collateral for derivatives in a gain position are not recorded as assets of Zenith
Insurance. Securities pledged to counterparties by Zenith Insurance as collateral for derivative contracts in a loss position, as well as contractually required
independent collateral, if any, are reflected in the Balance Sheets as assets.

Equity Derivative Contracts

Zenith Insurance holds equity index put options that grant Zenith Insurance the right (but not the obligation) to sell a financial instrument at a specified price
within a specified time period. Zenith Insurance also holds equity warrants on certain investments that grant Zenith Insurance the right to purchase an
underlying financial instrument at a given price and time. The initial premium paid for each put options contract and equity warrants is recorded as a derivative
asset and is subsequently adjusted for changes in fair value of the contract at each balance sheet date with a corresponding offset to Change in net
unrealized capital gains or (losses), net of tax, in surplus.

CPI-linked Derivative Contracts

Zenith Insurance’s derivative contracts referenced to the consumer price index in the United States and Europe (“CPI-linked derivatives”) serve as an
economic hedge against the potential adverse financial impact on Zenith Insurance of decreasing price levels. In the event of a sale, expiration or early
settlement of any of these contracts, Zenith Insurance would receive a cash settlement equal to the fair value of that contract on the date of the transaction.
Zenith Insurance’s maximum potential loss on any contract is limited to the original cost of that contract. Zenith Insurance’s CPI-linked derivatives have a
remaining weighted average life of 1 year as of December 31, 2023. As of December 31, 2023 and 2022, Zenith Insurance had no pledged amounts recorded
as contractually required collateral to a counterparty on any CPI-linked derivatives.

Foreign Exchange Forward Contracts

Zenith Insurance has exposure to foreign currency fluctuations for foreign investments held. Foreign exchange forward contracts (“foreign exchange
forwards”), primarily denominated in the Canadian dollar are used to manage certain foreign currency exposures arising from foreign currency denominated
investments. These foreign exchange forwards require no initial net cash investment and at inception the fair value is zero. These contracts have a term to
maturity of less than one year and may be renewed at market rates.

Counterparty Exposure

Zenith Insurance limits counterparty risk through the terms of master netting agreements negotiated with the counterparties to its derivative contracts. These
agreements provide for a single net settlement of all financial instruments covered by the agreement in the event of default by the counterparty, thereby
permitting obligations owed by Zenith Insurance to a counterparty to be offset to the extent of the aggregate amount receivable by Zenith Insurance from that
counterparty (“net settlement arrangements”). Pursuant to these agreements, the counterparties to the derivative contracts are also contractually required to
deposit eligible collateral in collateral accounts (subject to certain minimum thresholds) for the benefit of Zenith Insurance depending on the then current fair
value of the derivative contracts. Zenith Insurance had not exercised its right to sell or repledge collateral as of December 31, 2023.

Zenith Insurance’s exposure to credit risk related to the counterparties to its derivative contracts is summarized in Schedule DB, Part D.
As of December 31, 2023, counterparties pledged $2.1 million of cash for Zenith Insurance’s benefit. No amounts were pledged by counterparties for Zenith

Insurance’s benefit as of December 31, 2022. Zenith Insurance recorded the cash collateral as miscellaneous assets and recorded a corresponding liability in
its Balance Sheet.
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Derivative Accounting

The following table summarizes the notional amount, cost and fair value of derivative contracts as of December 31, 2023 and 2022:

Fair Value of Derivative

(in thousands) Notional Amount Cost Assets Liabilities
December 31, 2023

CPI-linked derivatives $ 3,082,328 $ 11,191

Equity index put options 124,358 4,821 $ 2,121 $ 2,276
Foreign exchange forwards 100,951

Equity warrants (a) 10,000 1,823 430

Total $ 17,835 $ 2,551 $ 2,276
December 31, 2022

CPl-linked derivatives $ 3,263,624 $ 11,991 $ 1

Foreign exchange forwards 82,660 155

Equity warrants (a) 13,527 966 1,878

Total $ 12,957 $ 2,034

(@) As of December 31, 2023 and 2022, equity warrants included 0.5 million and 0.2 million shares of common stock warrants, respectively, received
in connection with Zenith Insurance's investment in the preferred stock of the same issuer in June 2023 and March 2022, respectively. See Note
10.

As of December 31, 2022, equity warrants also included 0.7 million shares of Atlas Corp. (“Atlas”), an affiliate of Fairfax and Zenith Insurance,
common stock warrants that were exercised in January 2023 for a payment of $8.5 million. See Note 10.

The gains (losses) on settlements of the derivative contracts and changes in fair value of the derivative contracts were as follows:

Year ended
December 31,

(in thousands) 2023 2022
Gains (losses) on settlements
Equity derivatives:

Equity warrants $ 1,366 $ 240

Equity index put options (857)
Foreign exchange forwards 488 5,229
CPI-linked derivatives (a) (799) (1,100)
Total $ 198 $ 4,369
Change in fair value
Equity derivatives:

Equity warrants $ (2,305) $ (2,143)

Equity index put options (2,700)
Foreign exchange forwards (2,431) 535
CPI-linked derivatives (a) 799 1,076
Total $ (6,637) $ (532)
Net gains (losses) on derivatives
Equity derivatives:

Equity warrants $ (939) $ (1,903)

Equity index put options (3,557)
Foreign exchange forwards (1,943) 5,764
CPI-linked derivatives (a) (24)
Total net gains (losses) on derivatives $ (6,439) $ 3,837

(a) Ineach of the years ended December 31, 2023 and 2022, one CPI-linked derivative contract with the notional amount of $0.2 billion and $0.3 billion,
respectively, matured, and $0.8 million and $1.1 million, respectively, of losses previously recognized in the Change in net unrealized capital gains or
(losses), net of tax, in surplus were reclassified to Net realized capital gains (losses) in the Statement of Income.
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The following table summarizes the notional amounts and underlying CPI Index price (“strike price”) for Zenith Insurance’s CPI-linked derivative contracts at

initiation and the index value at December 31, 2023 and 2022:

Weighted Average
Notional Amount Strike Price In Original Index
(Notional amount in thousands) Original Currency US Dollars Currency Value
Underlying CPI Index:
December 31, 2023
United States 2,530,000 $ 2,530,000 236.19 306.75
European Union 500,000 552,328 100.63 123.66
$ 3,082,328
December 31, 2022
United States 2,730,000 $ 2,730,000 235.84 296.80
European Union 500,000 533,624 100.63 120.24
$ 3,263,624
Note 9 — Income Taxes
A. 1. The components of the net deferred tax asset (“DTA”) (liability (‘DTL”)) at December 31 are as follows:
December 31, 2023 December 31, 2022 Change
(1) ) (3) (4) () (6) (7) ®) )
(Col 1+2) (Col 4+5) (Col 1-4) (Col 2-5) (Col 7+8)
(in thousands) Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total
(@) Gross DTA $72,427 $ 47,106 $ 119,533 $74,222 $20,320 $94,542 $ (1,795 $ 26,786 $ 24,991
Statutory
valuation
allowance
(b) adjustments 10,500 10,500 (10,500) (10,500)
(c) Adjusted
gross DTA
(1a-1b) 72,427 47,106 119,533 74,222 9,820 84,042 (1,795) 37,286 35,491
DTA
(d)  nonadmitted 8,484 8,484 8,484 8,484
(e)  Subtotal net
admitted DTA
(1c-1d) 72,427 38,622 111,049 74,222 9,820 84,042 (1,795) 28,802 27,007
(f) DTL's 37,207 3,777 40,984 40,674 2,198 42,872 (3,467) 1,579 (1,888)
(9) Net admitted
DTA
(1e-1f) $ 35,220 $ 34,845 $ 70,065 $ 33,548 $7622  §$41,170 $ 1672 $ 27,223 $ 28,895
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ANNUAL STATEMENT FOR THE YEAR 2023 OF THE ZENITH INSURANCE COMPANY AND ITS AFFILIATED
PROPERTY AND CASUALTY INSURER

2. Admission Calculation Components SSAP 101, Income Taxes:

(in thousands)

December 31, 2023

December 31, 2022

Change

(1)

Ordinary

(2)

Capital

(3)

(Col 142)
Total

(4)

Ordinary

(%)

Capital

(6)

(Col 4+5)
Total

(7)

(Col 1-4)
Ordinary

(8)

(Col 2-5)
Capital

©)

(Col 7+8)
Total

(@)

Federal income
taxes paid in prior
years recoverable
through loss
carrybacks

$ 36,095

20,946

$ 57,041

$ 38,306

1,115

$ 39,421

$ (2211)

19,831

$ 17,620

Adjusted gross
DTA’s expected
to be realized
(excluding the
amount of DTA’s
from 2(a) above)
after application
of the threshold
limitation (the
lessor of 2(b) 1
and 2(b) 2
below).

1. Adjusted
gross DTA’s
expected to be
realized following
the balance sheet
date

2. Adjusted
gross DTA's
allowed per
limitation
threshold (3(b) x
15%)

22,667

NA

NA

13,899

NA

NA

36,566

36,566

102,863

20,508

NA

NA

6,579

NA

NA

27,087

27,087

103,360

2,159

NA

NA

7,320

NA

NA

9,479

9,479

(497)

Adjusted gross
DTA'’s (excluding
the amount of
DTA'’s from 2(a)
and 2(b) above)
offset by gross
DTL's

13,665

3,777

17,442

15,408

2,126

17,534

(1,743)

1,651

(92)

DTA’s Admitted
as the result of
application of
SSAP 101

Total (2(a) + 2(b)
+2(c))

$ 72427

36,622

$ 111,049

$ 74,222

$9,820

$ 84,042

$ (1,795)

28,802

$ 27,007
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ANNUAL STATEMENT FOR THE YEAR 2023 OF THE ZENITH INSURANCE COMPANY AND ITS AFFILIATED
PROPERTY AND CASUALTY INSURER

3. Admission thresholds:

(in thousands) | 2023 | 2022

(a) Ratio percentage used to determine

recovery period and threshold

limitation amount 527% 481%
(b)  Amount of adjusted capital and

surplus used to determine recovery

period and threshold limitation In

2(b) above $ 664,824 § 667,470

4. Impact of Tax-Planning Strategies:
(a) Gross and Net DTA’s

The Company has the ability to manage when and if it will realize any investment gains because it has adequate liquidity and other securities that can
be used to pay its obligations as they become due.

December 31, 2023 December 31, 2022 Change
1) 2 ®) 4 () (6) 7 (8 ©
(Col 1+2) (Col 4+5) | (Col1-4) | (Col2-5) | (Col 7+8)
(in thousands) Ordinary Capital Total Ordinary Capital Total Ordinary Capital Total

1 Adjusted gross DTA’s $ 72427 §$ 47106 $119,553  §$74222  § 9820 $84,042 $ (1,795) 37,286 $ 35,491
2 Percentage of total

adjusted gross DTA's NA NA NA NA 7.8% 7.8% NA (7.8)% (7.8)%
3 Net admitted gross
DTA’s $ 72427 $38622 § 111,049 §74222  §$ 9,820 $84,042 $ (1,795) 28,802 $ 27,007

4 Percentage of total net
admitted adjusted gross
DTA’s NA 12.6% 12.6% NA 11.7% 11.7% NA 0.9% 0.9%

(b) Do the Company’s tax planning strategies include the use of reinsurance? No
B. Unrecognized DTL’s

Not applicable
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ANNUAL STATEMENT FOR THE YEAR 2023 OF THE ZENITH INSURANCE COMPANY AND ITS AFFILIATED
PROPERTY AND CASUALTY INSURER

C. Current income taxes incurred consists of the following major components:

(1)

(2)

December 31, December 31, (Col 1-2)
(in thousands) 2023 2022 Change
1. Current Income Tax
(a) Federal $ 22,704 $ 14,956 $ 7,748
(b) Foreign 1,023 1,016 7
(c) Federal income tax on net capital gains 20,803 1,105 19,698
(d) Other 188 (188)
(e) Federal income taxes incurred $ 44,530 $ 17,265 $ 27,265
2.DTA’s:
(a)Ordinary
Unearned & unbilled premium installments $ 37,581 $ 41,237 $ (3,656)
Discounting of unpaid losses and LAE 24,009 24,869 (860)
Fixed assets 2,810 1,015 1,795
Compensation and benefits accrual 5,878 5,316 562
Nonadmitted assets 2,149 1,785 364
Subtotal 72,427 74,222 (1,795)
(b) Statutory valuation allowance adjustment
(c) Nonadmitted DTA’s
(d)Admitted ordinary DTA'’s (2a-2b-2c) 72,427 74,222 (1,795)
(e)Capital:
Investments — unrealized capital and foreign
exchange losses and other 47,106 20,320 26,786
Nonadmitted deferred tax assets 8,484 8,484
Statutory valuation allowance adjustment 10,500 (10,500)
Admitted capital DTA 38,622 9,820 28,802
(f) Admitted DTA’s (2d + 2e) $ 111,049 $ 84,042 $ 27,007
3. DTl’s:
(a) Ordinary
Unbilled premium on installments unearned $ 24,897 $ 29,094 $ (4,197)
Transitional adjustment on loss and LAE 4,412 6,618 (2,206)
Investment 2,310 2,310
Fixed assets 435 435
Accrued premium acquisition expenses 5,153 4,962 191
Subtotal 37,207 40,674 (3,467)
(b) Capital:
Investments — unrealized capital and foreign
exchange losses and other 3,777 2,198 1,579
(c) DTL’s (3a + 3b) 40,984 42,872 (1,888)
4. NetDTA's (2f- 3c) $ 70,065 $ 41,170 $ 28,895

The Change in net deferred income taxes is comprised of the following (this analysis is exclusive of nonadmitted assets as the Change in nonadmitted assets

is reported separately from the Change in net deferred income taxes in the Capital and Surplus Account section of the Statement of Income):

(1)

(2)

(3)

December 31, December 31, Surplus Impact
(in thousands) 2023 2022 Change
Gross DTA $ 119,533 $ 84,042 $ 35,491
Gross DTL's 40,984 42,872 (1,888)
Gross change $ 78,549 $ 41,170 $ 37,379
Tax effect of unrealized (gains)/losses, including
foreign exchange $ 33,737

Allocated to change in deferred income taxes $ 3,642
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D.

E.

ANNUAL STATEMENT FOR THE YEAR 2023 OF THE ZENITH INSURANCE COMPANY AND ITS AFFILIATED
PROPERTY AND CASUALTY INSURER

The provision for federal income taxes incurred is different from that which would be obtained by applying the statutory federal income tax rate to income

before taxes. The significant items causing this difference during the year ended December 31, 2023 was as follows:

Additional tax disclosures

2023 |
Tax Effect

(in thousands) (21%) Rate
Net income before taxes $ 249250 $ 52,343 21.0%
Increase (decrease) in actual tax reported
resulting from:

a. Tax-exemptincome deduction (68) (14)

b. Change in deferred taxes on

nonadmitted assets (1,733) (364) (0.2)

c. Dividends received deduction (9,875) (2,074) (0.8)

d. Change in valuation allowance (50,000) (10,500) (4.2)

e. Nondeductible expenses 1,839 386 0.2

f. Tax differentials on foreign earnings 4,732 994 04

g. Prior year adjustment 558 117 0.1
Tax expense $ 194703 § 40,888 16.4%
Federal and foreign income taxes incurred $ 23,727 9.5%
Realized capital gains tax 20,803 8.4
Federal taxes incurred 44,530 17.9%
Change in net deferred income tax (without

tax on unrealized gains (losses) and

foreign exchange) (3,642) (1.5)
Total income tax reported $ 40,888 16.4%

1. As of December 31, 2023, the Company had no operating loss carryforward or tax credit carryforward available for tax purposes:

2. The following are income taxes incurred in the current and prior years that will be available for recoupment in the event of future net losses:

Year Amount

(in thousands)
2022 $ 14,230
2023 $ 42,810

3. The Company did not have deposits that are admitted under Section 6603 of the Internal Revenue Code.
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ANNUAL STATEMENT FOR THE YEAR 2023 OF THE ZENITH INSURANCE COMPANY AND ITS AFFILIATED
PROPERTY AND CASUALTY INSURER

F. Consolidated federal income tax return

1. The Company is included in the tax return of Fairfax (US) Inc. (*Fairfax US”), a subsidiary of Fairfax. The entities included in Fairfax US 's consolidated
tax group for the current year are as follows:

State of
Entity Domestication FEIN Entity State of Domestication FEIN

1390 Main Street LLC Delaware 91-1947518 Odyssey Reinsurance Company Connecticut 470698507

American Underwriters Insurance Odyssey Reinsurance

Company Arkansas 71-6052523 (Barbados) Ltd. Barbados 98-1676695

Bail USA, Inc. Pennsylvania 25-1430258 Odyssey US Holdings Inc. Delaware 47-2069088
Pacific Surety Insurance

C&F Insurance Agency, Inc. Ohio 34-1920152 Agency, Inc. California 81-2411824

Connemara Reinsurance Company, Resolution Group Reinsurance

Ltd. Barbados 98-1544453 (Barbados) Limited Barbados 98-1192314
Riverstone Captive Insurance

CoverX Corporation Michigan 38-2027233 Company, Ltd. Cayman Islands 98-0465470
RiverStone Claims

Crum & Forster Holdings Corp. Delaware 04-3611900 Management LLC Delaware 75-2869975

Crum & Forster Indemnity Company Delaware 22-2868548 RiverStone Group LLC Delaware 02-0511579

Crum & Forster Insurance Brokers, Inc. Texas 74-1385078 RiverStone Resources LLC Delaware 02-0511580

Crum & Forster Specialty Insurance Rockville Risk Management

Company Delaware 13-3545069 Associates Inc. New York 01-0800998
Seneca Insurance Company,

Crum and Forster Insurance Company New Jersey 22-2464174 Inc. New York 13-2941133
Seneca Specialty Insurance

DMC Insurance Inc. Indiana 81-3037658 Company Delaware 86-0902879
The North River Insurance

E. R. Quinn Co,, Inc. New York 11-3313425 Company New Jersey 22-1964135

FFI (U.S.) Inc. Delaware 84-3860843 The Redwoods Group, Inc. North Carolina 56-2087089

Fairfax (US) Inc. Delaware 83-0306126 TIG Insurance Company California 94-1517098
Travel Insured International,

First Mercury Insurance Company Delaware 38-3299471 Inc. Connecticut 06-1373126
United States Fire Insurance

Greystone Insurance Company Connecticut 23-2745904 Company Delaware 13-5459190

Hilltop Specialty Insurance Company New York 75-1637737 Wag'n Pet Club, Inc. Texas 76-0837597
Western Property & Casualty

Hudson Crop Insurance Services, Inc. Delaware 26-4395836 Insurance Company Vermont 43-1988704
Zenith Captive Insurance

Hudson Excess Insurance Company Delaware 45-5271776 Company Vermont 83-2268602

Hudson Insurance Company Delaware 13-5150451 Zenith Development Corp. Nevada 95-4717759

International Travel Insurance

Segregated Portfolio Cayman Islands 98-1528796 Zenith Insurance Company California 95-1651549
Zenith Insurance Management

Loyola Group, Inc. New York 47-0958072 Services, Inc. Florida 65-0798289

MTAW Insurance Company Delaware 46-4830144 Zenith National Insurance Corp. Delaware 95-2702776

Napa River Insurance Services, Inc. California 41-2178967 Zenith of Nevada, Inc. Nevada 88-0296762

Odyssey Group Holdings, Inc. Delaware 52-2301683 ZNAT Insurance Company California 95-4103565

Odyssey Holdings Latin America, Inc. Delaware 75-2741663

2. Zenith National and Fairfax US are parties to a tax allocation agreement whereby, in general, federal income taxes are allocated by Fairfax US to
Zenith National equal to the taxes that would have been payable/refunded between Zenith National and the Internal Revenue Service if it had filed a
stand-alone consolidated federal income tax return. The method of allocation of tax liabilities between Zenith National and its subsidiaries is subject to
an intercompany tax allocation agreement. Tax payments are made to, or refunds are received from Zenith National in amounts equal to the amounts
which would be due to or receivable from federal taxing authorities if separate returns were filed. All tax amounts are settled within a timeframe
consistent with SSAP No. 101, paragraph 17.

G. Loss Contingencies

The Company did not have any material federal or foreign income tax loss contingencies.

H. Repatriation Transition Tax (RTT)
None

I.  Corporate Alternative Minimum Tax (“CAMT")
The Inflation Reduction Act, which created a new corporate alternative minimum tax (“CAMT”) effective for calendar year taxpayers January 1, 2023, was
enacted on August 16, 2022. Based upon projected adjusted financial statement income for 2023, the Company (or the controlled group of corporations of
which the Company is a member) has determined that average “adjusted financial statement income” is above the thresholds for the 2023 tax year such that

it does expect to be required to perform the CAMT calculations.

The Company expects to be a nonapplicable corporation for the tax year ending December 31, 2023 because the Company is a member of a tax controlled
group that does not reasonably expect to owe a CAMT liability.
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ANNUAL STATEMENT FOR THE YEAR 2023 OF THE ZENITH INSURANCE COMPANY AND ITS AFFILIATED
PROPERTY AND CASUALTY INSURER

Note 10- Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties

A. - C. Nature of Relationship, Details of Transactions and Change in Terms of Intercompany Arrangements
Investments:

Management of all of the Company’s investments is centralized at Fairfax through investment management agreements entered into in 2010. The parties to
these agreements are the Company, Fairfax and Hamblin Watsa Investment Counsel, Ltd., (‘HWIC”), a Fairfax affiliate. Investment management expenses
incurred under these agreements were $5.1 million for years ended December 31, 2023 and 2022.

In July 2023, Zenith Insurance sold two of its mortgage loans investments acquired in June 2023 as part of the Kennedy Wilson (“KW”)/Pacific Western
Bank transaction for $19.9 million in cash to HWIC Property Fund II, a wholly-owned subsidiary of Fairfax. Proceeds represent fair value at the time of sale,
which also approximates amortized cost.

In March 2022, Zenith Insurance acquired 0.5 million shares of certain common stock warrants from Wentworth Insurance Company, an affiliate of Fairfax
and Zenith Insurance, for $3.3 million. The warrants had an exercise price of Cdn$15 per share and an expiration date of April 26, 2022. Zenith Insurance
also owned shares of the preferred stock of the same issuer as these warrants. In April 2022, Fairfax through its subsidiaries, including Zenith Insurance,
exercised the warrants in exchange for the common stock and surrendered all of its preferred stock, for cancelation, to the issuer as payment.

The Company’s investments in subsidiaries and affiliates by investment category, at carrying value, are summarized in the following table.

Investment December 31, December 31,

(in thousands) Schedule 2023 2022
Wholly-owned subsidiaries:

Zenith of Nevada, Inc. Schedule D $ 1 $ 1

Zenith Captive Insurance Company Schedule D 320 327
Affiliated common stocks (excludes subsidiaries above) Schedule D 273,389 210,444
Affiliated preferred stocks Schedule D 18,555 8,972
Affiliated other invested assets - limited partnerships Schedule BA 5,661 7,783
Affiliated other invested assets — loans Schedule BA 9,421 8,913
Affiliated derivative assets Schedule DB 1,523
Total affiliated investments: $ 307,347 $ 237,963

Significant affiliated investment transactions in the years ended December 31, 2023 and 2022 are described in the following paragraphs.
ZNAT Insurance paid ordinary cash dividends to Zenith Insurance of $2.1 million and $2.3 million on December 20, 2023 and December 19, 2022, respectively.

In December 2023, Zenith Insurance received a $1.2 million cash distribution from Peak Achievement Athletics (“PAA”), an affiliate of Fairfax and Zenith
Insurance, that was recorded as a reduction to the carrying value of its equity-method investment in PAA common stock. As of December 31, 2023 and
2022, the carrying value of Zenith Insurance’s investment in PAA was $8.6 million and $8.3 million, respectively.

In November 2023, Fairfax, through its subsidiaries, including Zenith Insurance, acquired majority of the economic interest in FF Meadow Holdings Limited
("Meadow"). Meadow is a privately held UK-based ingredients company focusing on the dairy, confectionery, and plant-based industries. Meadow became
an affiliate of Fairfax and Zenith Insurance simultaneous with this investment. Zenith Insurance's share of this acquisition was $50.4 million, and it accounts
for this affiliated common stock investment using equity method of accounting. As of December 31, 2023, the carrying value of Zenith Insurance's
investment in Meadow was $50.4 million.

In September 2023, Fairfax, through its subsidiaries acquired an additional common stock of Ovostar Union Public Company (“Ovostar’), concluded to have
significant influence over Ovostar and Ovostar became an affiliate of Fairfax and Zenith Insurance simultaneously with the acquisition. Zenith Insurance’s
share of this investment was $9.8 million, accounted for as an affiliated common stock investment using the equity method of accounting. As of December
31, 2023, the carrying value of Zenith Insurance’s equity-method investment in Ovostar affiliated common stock was $9.9 million.

In September 2023, HWIC Asia J, a wholly-owned subsidiary of Fairfax and an affiliate of Zenith Insurance, paid a cash distribution of $1.8 million to Zenith
Insurance that was recorded as dividend income. Due to the extent and duration of the unrealized loss of this investment, Zenith Insurance recorded an
other-than-temporary impairment of $6.3 million in December 2023, reclassified from Change in net unrealized capital gains or (losses) in Surplus to Net
realized capital gains (losses) in the Statement of Income. At December 31, 2023 and 2022, the carrying value of HWIC Asia J was $11.7 million and $15.6
million, respectively.

In March 2023, Fairfax finalized an agreement with ONX Inc. (“ONX") to purchase debentures, warrants and additional preferred shares resulting in an
increase to Fairfax’s ownership and board representation. Thus, Fairfax concluded that it had significant influence over ONX, and ONX became an affiliate
of Fairfax and Zenith Insurance. As a result, Zenith Insurance commenced equity accounting for ONX common stock. As of December 31, 2023 and 2022,
the carrying value of Zenith Insurance’s investment in ONX affiliated common stock was $0.4 million and $0.5 million, respectively. Zenith Insurance also
owns preferred stock issued by ONX, with the carrying value of $9.0 million and $5.0 million as of December 31, 2023 and 2022, respectively.

In March 2023, Zenith Insurance purchased an additional 3.1 million common stock shares in Grivalia Hospitality S.A. ("GH"), an affiliate of Fairfax and
Zenith Insurance for $5.4 million. In July 2022, Fairfax through its subsidiaries, including Zenith Insurance, increased its interest in GH, an affiliate of Fairfax
and Zenith Insurance, by acquiring additional common stock shares and commenced consolidating GH in the third quarter of 2022. Zenith Insurance’s share
of this additional investment was $7.1 million. Zenith Insurance accounts for its investment in GH affiliated common stock using the equity-method of
accounting. As of December 31, 2023 and 2022, the carrying value of Zenith Insurance’s investment in GH affiliated common stock was $12.0 million and
$7.1 million, respectively.

In March 2023, Atlas and Poseidon Acquisition Corp. ("Poseidon”) announced the completion of Poseidon’s acquisition of all outstanding common shares of

Atlas not already owned by Fairfax and other Poseidon investors (‘Poseidon Merger”). Poseidon is a consortium formed by Fairfax and other investors to
complete the Poseidon Merger.
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In January 2023, Zenith Insurance exercised its Atlas common stock warrants for a cash payment of $8.5 million, in exchange for 0.7 million of Atlas
common stock shares, recorded at a cost of $10.0 million. Separately, on March 9, 2023, Fairfax, including Zenith Insurance, received 0.5 million of Atlas
common stock shares that were previously held back at the time of the closing of the sale transaction of APR Energy (known as AB, an affiliated investment
of both Fairfax and Zenith Insurance) to Atlas on February 28, 2020. Zenith Insurance recorded its portion of Atlas common stock shares received at cost of
$0.9 million, with an offset recorded in realized gain - other (effectively recognizing additional realized gain on the sale of APR Energy to Atlas). As of
December 31, 2023 and 2022, the carrying value of Zenith Insurance's equity-method accounted investment in Poseidon (formerly, Atlas) common stock
was $51.5 million and $37.0 million, respectively. Zenith Insurance also owns preferred stock issued by Atlas, with the carrying value of $9.6 million and
$9.0 million as of December 31, 2023 and 2022, respectively.

In April 2021, Fairfax signed an amendment agreement in relation to the original sale of APR Energy to Atlas to potentially compensate Atlas for certain
amounts and balances acquired in the transaction (“AB Indemnity”). In the year ended December 31, 2023 and 2022, Zenith Insurance paid $2.3 million and
$5.2 million, respectively and recorded net realized losses of $0.7 million and $7.6 million, respectively, related to the AB Indemnity and additional related
foreign exchange realized losses. As of December 31, 2023 and 2022, the carrying value of Zenith Insurance's outstanding AB Indemnity liability was $12.5
million and $14.2 million, respectively.

In October 2022, Fairfax, through its subsidiaries including Zenith Insurance, acquired all the multiple voting and subordinate voting shares of Recipe
Unlimited Corp (“Recipe”), an affiliate of Fairfax and Zenith Insurance, other than those shares already owned by Fairfax and its affiliates. Zenith Insurance’s
share of this acquisition was Cdn$11.0 million. The transaction increased Fairfax’s equity ownership in Recipe, and Recipe was subsequently delisted from
the TSX. Zenith Insurance continues to account for its investment in Recipe affiliated common stock using equity method of accounting. As of December 31,
2023 and 2022, the carrying value of Zenith Insurance’s investment in Recipe common stock was $11.8 million and $16.5 million, respectively.

In the years ended December 31, 2023 and 2022, Zenith Insurance received dividend distributions from its investment in the common stock of Stelco
Holdings Inc.(“Stelco”), a Canadian publicly traded company, of $5.9 million and $5.6 million, respectively, including special dividends of $4.3 million and
$4.4 million in 2023 and 2022, respectively. In August 2022, Stelco repurchased its common shares resulting in an increase to Fairfax's ownership, and thus
Stelco became an affiliate of Fairfax and Zenith Insurance. Zenith Insurance commenced equity method of accounting for Stelco in the third quarter of 2022
and recorded a realized gain of $37.1 million to step up its cost basis to the fair value of the investment on the day Stelco became an affiliate. As of
December 31, 2023 and 2022, the carrying value of Zenith Insurance’s equity-method investment in Stelco affiliated common stock was $38.6 million and
$42.0 million, respectively.

In February 2022, Fairfax through its subsidiaries, including Zenith Insurance, invested in a short-term note issued by Access LNG Tema SCS (“Access
LNG”), a Luxemburg limited partnership and an indirect investment of Helios Fairfax Partners (“Helios”), an affiliate of Fairfax and Zenith Insurance. Zenith
Insurance’s share of this investment was $5.0 million, recorded as an Affiliate Corporate Loan in Other invested assets. The note bore a 14% annual
interest rate and had an initial term to maturity of six months, which was extended through December 2022. In December 2022, the note (both the $5.0
million principal and accrued interest of $0.6 million) was paid in full.

In August 2021, Fairfax including Zenith Insurance, sold its investment in Toys R Us Canada (“Toys”), a wholly-owned subsidiary of Fairfax and an affiliate
of Zenith Insurance, for purchase consideration which consisted principally of a monthly royalty on future revenue from Toys (Contingent Consideration
Receivable, or “CCR"). In the years ended December 31, 2023, and 2022, Zenith Insurance received $2.6 million, and $2.5 million, respectively, in cash
related to the CCR from Toys. As of December 31, 2023 and 2022, the carrying value of the CCR was $11.8 million and $15.7 million, including unrealized
gains on foreign exchange.

Zenith Insurance owns an equity-method investment in the common stock of Farmers Edge, Inc. (“FE”), a majority-owned subsidiary of Fairfax and an
affiliate of Zenith Insurance. In the year ended December 2022, Zenith Insurance recorded an other-than-temporary impairments of $3.4 million, as a
result of the extent and duration that the fair value of FE's common stock had been below its carrying value. As of December 31, 2023 and December 31,
2022, the carrying value of Zenith Insurance’s equity-method investment in FE common stock was zero and $0.3 million, respectively.

Zenith Insurance owns an equity-method investment in the common stock of Boat Rocker Media Inc. (‘Boat Rocker”), a majority-owned subsidiary of Fairfax
and an affiliate of Zenith Insurance. In December 2023, due to the extent and duration of the decline in market value of this investment compared to its
carrying value, Zenith Insurance recorded other-than-temporary impairment of $6.0 million. As of December 31, 2023 and 2022, the carrying value of Zenith
Insurance’s equity-method investment in Boat Rocker common stock was $4.8 million and $15.6 million, respectively.

Other

The Company continues to be a party to various reinsurance treaties with affiliates of Fairfax and the Company that were entered into in the ordinary course
of business, primarily excess of loss reinsurance agreements with Odyssey Re for 2010 through 2023. As of December 31, 2023 and 2022, the Company
recorded net receivable of $0.4 million and net payable of $0.1 million, for reinsurance, respectively, related to the reinsurance transactions with affiliates of
Fairfax. In the years ended December 31, 2023 and 2022, the Company recorded $4.0 million and $3.2 million of ceded premium eamed net of ceded
commissions, respectively, related to the reinsurance transactions with affiliates of Fairfax.

The Company entered into reinsurance agreements with various subsidiaries of Allied, effective May 1, 2021 and July 1, 2022 (both have been renewed
annually), as described in Note 1. The following table summarizes the impact from these agreements on the balance sheets:

December 31,
(In thousands) 2023 2022
Assets:
Premiums receivable $ 9,082 $ 9,550
Funds held 1,401 935
Liabilities:
Unpaid losses and loss adjustment expenses $ 41,945 $ 19,758
Unearned premiums 19,791 18,399
Reinsurance payable on paid loss & LAE 1,829 591
The following table summarizes the impact from these agreements on net income:
December 31,
(In thousands) 2023 2022
Revenues:
Net premium earned $ 42,252 $ 27,642
Expenses:
Loss and loss adjustment expenses incurred $ 26,024 $ 16,878
Other underwriting expenses incurred — commissions 16,055 12,512
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The Company is party to Master Administrative Services Agreements with various affiliates of Fairfax and the Company. Under the agreements, the affiliated
parties provide and receive administration services such as accounting, underwriting, claims, reinsurance, preparation of regulatory reports and actuarial
services. Zenith Insurance provides claims administration services to Seneca Insurance Company, Inc. (“Seneca”) and to RiverStone Group LLC and
affiliates (“RiverStone”), both affiliates of Fairfax and the Company. Claims administration for RiverStone started in 2013 primarily for TIG Insurance
Company workers’ compensation claims and starting in December 2021, includes certain Crum & Forster Holdings Corp. workers’ compensation claims
assumed by RiverStone. In the years ended December 31, 2023 and 2022, service fee income recorded in the Statement of Income, for RiverStone was
$6.5 million and $6.2 million, respectively and for Seneca was $0.1 million in each of the years. As of December 31, 2023 and 2022, Zenith Insurance
recorded a net liability of $4.2 million and $5.9 million, respectively, to RiverStone comprised of a loss fund held for RiverStone claims of $4.7 million and
$6.4 million, respectively, offset by a service fee receivable from RiverStone of $0.4 million and $0.5 million, respectively. As of December 31, 2023 and
2022, the loss fund held for Seneca claims was $0.4 million.

D. Amounts due from (to) Related Parties:

(in thousands) December 31, 2023 December 31, 2022

RiverStone $ (4,221) $ (5,872)

Zenith National (1,140) (1,265)

Seneca (400) (400)

Zenith Captive Insurance Company 1

Fairfax (256) (60)

H Investments Limited (40)

Brit Insurance Company 31

Total $ (6,056) $ (7,566)
E.-L. None

M. All SCA Investments

Zenith Insurance’s investments in the common stock of Subsidiaries, Controlled or Affiliated companies (“SCA”) as of December 31, 2022 are
described below:

1. Balance Sheet Value (Admitted and Nonadmitted) of all SCA’s (except 8b(i) entities)

(in thousands) Date of
Description of Gross Admitted Nonadmitted Filing to
SCA Investment Amount Amount Amount NAIC

SSAP No. 97 8b(iii) and SSAP No. 48 Entities:

Common Stocks:
Zenith of Nevada, Inc. $ 1 9 1 8/16/2023
Zenith Insurance Management Services, Inc. 8/16/2023
Zenith Captive Insurance Company 327 327 8/16/2023
HWIC Asia Fund Class C 11,376 11,376 11/29/2023
HWIC Asia Fund Class H 2,996 2,996 11/29/2023
HWIC Asia Fund Class J 15,587 15,587 11/29/2023
Poseidon Corp. 36,985 36,985 11/30/2023
Fairfax India Holdings Corp. 26,110 26,110 11/29/2023
Boat Rocker Media Inc. 15,612 15,612 11/30/2023
Helios Fairfax Partners Corp. 9,244 9,244 9/19/2023
Recipe Unlimited Corp. 16,452 16,452 9/18/2023
Peak Achievement Athletics 8,283 8,283 12/28/2023
Exco Resources Inc. 7,040 7,040 11/30/2023
Astarta Holdings NV 7,946 7,946 9/19/2023
AGT Food Ingredients Inc. 9/18/2023
2018296 ALBERTA ULC 3,363 3,363 1/29/2024
Farmers Edge 296 296 11/30/2023
Grivalia Hospitality S.A. Class B 7,137 7,137 12/28/2023
Stelco Holdings Inc 42,017 42,017 11/30/2023
Total $ 210,772 $ 210,772

Limited Partnerships/LLCs:
Transportation Recovery FD LP $ 7,783 § 7,783 N/A (a)
Total $ 7,783 § 7,783
Aggregate Total $ 218555 § 218,555

(@) Joint ventures, limited partnerships and LLCs are not required to be filed with the NAIC per SSAP 97, paragraph 49.
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2. NAIC Filing Response Information

NAIC
(in thousands) Disallowed
NAIC Entities
Type of Date of NAIC Response | Resubmission
Description of NAIC Filing to Valuation | Received Required
SCA Investment Filing NAIC (Amount) (YIN) (YIN) Code*
SSAP No. 97 8h(iii) Entities:
Zenith of Nevada Sub-2 8/16/2023 $ 1 Y N |
Zenith Insurance Management Services, Inc Sub-2 8/16/2023 Y N |
Zenith Captive Insurance Company Sub-2 8/16/2023 327 Y N I
HWIC Asia Fund Class C Sub-2 11/29/2023 11,376 Y N I
HWIC Asia Fund Class H Sub-2 11/29/2023 2,996 Y N I
HWIC Asia Fund Class J Sub-2 11/29/2023 12,960 Y N I
Poseidon Corp. Sub-2 11/30/2023 36,985 Y N I
Fairfax India Holdings Corp. Sub-2 11/29/2023 26,110 Y N I
Boat Rocker Media Inc. Sub-2 11/30/2023 15,612 Y N |
Helios Fairfax Partners Corp. Sub-2 9/19/2023 9,244 Y N I
Recipe Unlimited Corp. Sub-2 9/18/2023 16,452 Y N I
Peak Achievement Athletics Sub-2 12/28/2023 8,283 Y N |
Exco Resources Inc. Sub-2 11/30/2023 7,040 Y N |
Astarta Holdings NV Sub-2 9/19/2023 7,946 Y N I
AGT Food Ingredients Inc. Sub-2 9/18/2023 Y N I
2018296 ALBERTA ULC Sub-2 1/29/2024 3,363 Y N I
Farmers Edge Sub-2 11/30/2023 296 Y N I
Grivalia Hospitality S.A. Class B Sub-2 12/28/2023 4,209 Y N I
Stelco Holdings Inc Sub-2 11/30/2023 42,017 Y N I
Aggregate Total $ 205217
* | - Immaterial or M — Material
N . Investmentin Insurance SCAs
None
O . SCA Loss Tracking Disclosure
(in thousands) Guaranteed
Reporting Obligation/
Entity’s Current Reporting Entity's ~ Commitment for
Period Share of Accumulated share of Equity, Financial
Net Share of Net Including Support Reported
Entity Income/(Loss) Income/(Losses) Negative Equity (Yes/No) Value
AGT Food Ingredients Inc. ~ $ (3,111) $ (7,959) $ (2,232) No
Farmers Edge Inc. (1,854) (22,556) (1,558) No

Total $ (4,965) $ (30,515) $ (3,790)

Note 11 — Debt
None

Note 12 — Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit
Plans

A. - D.Defined Benefit Plan
None
E. Defined Contribution Plans

Zenith Insurance offers a tax deferred savings plan created under Section 401(k) of the Internal Revenue Code for all eligible employees. In each of the
years ended December 31, 2023 and 2022, Zenith Insurance matched 75% of the first 6% of compensation (subject to certain limits) that employees
contributed to the plan and was not liable for any future payments under the plan. Zenith Insurance contributed $6.0 million and $5.7 million under the
plan for the years ended December 31, 2023 and 2022, respectively.

In June 2010, an employee stock purchase plan was approved by Zenith National's Board of Directors providing for the purchase of up to 100,000
Fairfax Subordinate Voting Shares. In April 2020, the plan was amended and restated to provide for an additional 200,000 Fairfax Subordinate Voting
Shares. The plan limits employee contributions to 10% of base salary or wages before tax for each payroll period. Under this stock purchase plan,
Zenith Insurance matches 30% of employee contributions and purchases Fairfax Subordinate Voting Shares at market value. If Zenith Insurance
achieves certain annual profitability conditions, it will provide an additional 20% match on the total contributions made during the year to employees who
are employed on the date the additional match is made. Zenith Insurance contributed $2.5 million and 2.3 million in matching contributions under the
plan in each of the years ended December 31, 2023 and 2022.

F.  Multiemployer Plans

None
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G. Consolidated/Holding Company Plans

Restricted Stock Plan

Under a restricted stock plan adopted by Fairfax in September 2010 (“Restricted Stock Plan”), certain Company officers are awarded shares of Fairfax
Subordinate Voting Shares, no par value, with restricted ownership rights (“Restricted Stock”). Under the terms of the original Restricted Stock Plan
agreement, 200,000 Fairfax Subordinate Voting Shares were authorized for purchase. In April 2020, the Restricted Stock Plan was amended and
restated to provide for an additional 300,000 Fairfax Subordinate Voting Shares. The Restricted Stock awarded after 2014 vests on the fifth anniversary
of the award date and contains no performance conditions. The Restricted Stock vests in full upon the death or disability of the recipient of Restricted
Stock. Restricted Stock is generally forfeited by employees who terminate employment prior to vesting. During the vesting period, the Restricted Stock
Plan participants are entitled to voting rights and ordinary cash dividends paid by Fairfax from the date of the award. Restricted Stock awards under the
Restricted Stock Plan are accounted for as equity awards based on the amount paid by Zenith National for the open market purchase of Fairfax
Subordinate Voting Shares prior to each award. Compensation expense and a corresponding payable to Zenith National are recognized over the
vesting period based on the grant date fair value.

Compensation expense recognized for restricted stock was $5.6 million and $7.8 million in the years ended December 31, 2023 and 2022, respectively.
Post-employment Benefits and Compensated Absences

None

Impact of Medicare Modernization Act on Postretirement Benefits

None

Note 13 — Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

A

Outstanding Shares

Zenith Insurance has 20,000 shares of $210 par value common stock authorized, issued and outstanding. Zenith Insurance has 20,000 shares of $5 par
value preferred stock authorized, no shares issued or outstanding.

Dividend Rate of Preferred Stock
None
Dividend Restrictions

The California Insurance Holding Company System Regulatory Act limits the ability of Zenith Insurance to pay dividends to Zenith National and to
receive dividends from its insurance subsidiary, by providing that the appropriate insurance regulatory authorities in the State of California must approve
any dividend that, together with all other such dividends paid during the preceding twelve months, exceeds the greater of: (a) 10% of the paying
company’s statutory surplus as regards policyholders at the preceding December 31; or (b) 100% of the net income for the preceding year. In addition,
any such dividend must be paid from policyholders’ surplus attributable to accumulated earnings. Such restrictions on dividends are not cumulative.
Dividend payments from Zenith Insurance to Zenith National must also be in compliance with the California Corporations Code that permit dividends to
be paid only out of retained earnings and only if specified ratios between assets and liabilities and between current assets and current liabilities exist
after payment.

The dates and amounts of dividends paid

Zenith Insurance paid ordinary dividends to Zenith National in 2023 and 2022 in cash as follows:

(in thousands) 2023 2022
November 28, 2023 $ 45,000

December 19,2022 $ 40,000
October 14, 2022 30,000
Total $ 45,000 $ 70,000

Zenith Insurance paid an ordinary cash dividend to Zenith National of $105 million in March 2024.
Maximum Dividend

The maximum dividend which can be paid to Zenith National by Zenith Insurance without prior approval of the California DOI during 2024 is $205.3 million.
The maximum dividend which can be paid to Zenith Insurance by ZNAT Insurance without prior approval of the California DOI in 2024 is $2.1 million.

Restrictions on Surplus

None

Mutual Surplus Advances

None

Company Stock Held for Special Purposes
None

Changes in Special Surplus Funds

During 2023, the gain on sale of the company-occupied real estate, net of tax, of $11.5 million was reclassified from special surplus funds to
unassigned funds (surplus). See Note 5 J for more information.
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Unassigned Funds Represented by Cumulative Unrealized Gains and Losses

Unassigned funds (surplus) includes cumulative unrealized capital gains on investments, including unrealized foreign exchange before tax of
$16.9 million and $177.5 million at December 31, 2023 and December 31, 2022, respectively.

Surplus Notes

None

L-M. Quasi-Reorganizations

None

Note 14 — Liabilities, Contingencies and Assessments

A

Contingent Commitments

A contingency exists for the recoverability of the Special Disability Trust Fund (“SDTF”) receivable. The total estimated net recoverable for accident
years 1998 and prior from the SDTF and other state second injury funds, principally Florida, Georgia and South Carolina, reduced net reserves in
Schedule P by $1.1 million.

At December 31, 2023, Zenith Insurance had commitments to invest an additional $3.7 million in partnerships and limited liability companies.
Assessments

The Company recorded estimates of $5.1 million and $4.2 million at December 31, 2023 and 2022 for the expected liability for Guaranty Fund and other
state assessments. Other assessments are passed through to policyholders when they are billed for premiums and do not have any impact on the
results of operations. The ultimate impact of such assessments will depend upon the amount and timing of actual assessments and of any recoveries to

which the Company may be entitled.

The Company had no assets related to Guaranty Fund assessments at December 31, 2023 and 2022. The following table presents the changes in the
Company’s assets related to other policyholder surcharges:

(in thousands) Other Policyholder
Surcharges
Balance at December 31, 2022 $ 16,108
Assessments paid 23,536
Surcharges collected from policyholders (20,717)
Balance at December 31, 2023 $ 18,927

Gain Contingencies

None

Claims Related Extra Contractual Obligations and Bad Faith Losses Stemming from Lawsuits

None

Product Warranties

None

Joint and Several Liabilities

None
All Other Contingencies

The Company is involved in various litigation proceedings that arise in the ordinary course of business. Disputes adjudicated in the workers’
compensation administrative systems may be appealed to review boards or civil courts, depending on the issues and local jurisdictions involved. From
time to time, plaintiffs also sue the Company on theories falling outside of the exclusive jurisdiction and remedies of the workers’ compensation claims
adjudication systems. Certain of these legal proceedings seek injunctive relief or substantial monetary damages, including claims for punitive damages,
which may not be covered by reinsurance agreements. Historically, the Company has not experienced any material exposure or damages from any of
these legal proceedings. In addition, in the opinion of management, after consultation with legal counsel, currently, outstanding litigation is either without
merit or the ultimate liability, if any, is not expected to have a material adverse effect on the Company’s financial condition, results of operations or cash
flows.

At December 31, 2023 and 2022, the Company had admitted assets of $27.9 million and $23.1 million, respectively, in premiums receivable due from
policyholders and agents. The Company routinely assesses the collectability of these receivables. Any uncollectible premiums receivable as of

December 31, 2023 are not expected to exceed the nonadmitted amounts totaling $1.0 million and, therefore, no additional provision for uncollectible
amounts has been recorded. The potential for any additional loss is not believed to be material to the Company’s financial condition.
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Note 15 - Leases
A. Lessee Operating Lease

1. Rentexpense for the years ended December 31, 2023, and 2022 was $8.9 million and $8.6 million, respectively. These amounts exclude any
imputed rent expense on buildings owned by the Company.

2. The Company has leases for office space and automobile leases expiring through 2029. The minimum lease payments on these non-cancelable
operating leases at December 31, 2023 were as follows:

(in thousands) Total

2024 $ 7,300

2025 6,699

2026 5,976

2027 4,956

2028 1,416
Thereafter 302
Total $ 26,649

3. In December 2022, the Company sold an office that it occupied in Sarasota, Florida and is leasing it back from the buyer. See Note 5 J for additional
details.

B. Lessor Leases
None

Note 16 — Information about Financial Instruments with Off-Balance Sheet Risk and Financial Instruments with Concentrations of Credit Risk

None

Note 17 — Sale, Transfer and Servicing of Financial Assets and Extinguishments of Liabilities

None

Note 18 — Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

None

Note 19 — Direct Premium Written / Produced by Managing General Agents / Third Party Administrators

None

Note 20 - Fair Value Measurements
A. Inputs used for Assets and Liabilities Measured at Fair Value
1.-5. Fair Value Measurements by Level 1,2 and 3

The majority of fixed maturity securities are reported at amortized cost and therefore not subject to this fair value disclosure. Common stocks and certain
fixed maturity securities are reported at fair value. Fair value for these securities is the price that would be received to sell an asset or would be paid to
transfer a liability (i.e., the “exit price”) in an orderly transaction between market participants at the measurement date. In determining fair value, Zenith
Insurance primarily uses prices and other relevant information generated by market transactions involving identical or comparable assets (“market
approach”). Zenith Insurance also considers the impact of a significant decrease in volume and level of activity for an asset or liability when compared with
normal activity to identify transactions that are not orderly.

Fair value measurements are determined under a three-level hierarchy that prioritizes the inputs to valuation techniques used to measure fair value,
distinguishing between market participant assumptions developed based on market data obtained from sources independent of the reporting entity
(“observable inputs”) and the reporting entity’s own assumptions about market participant assumptions developed based on the best information available in
the circumstances (“unobservable inputs”). The hierarchy level assigned to each security carried at fair value is based on Zenith Insurance’s assessment of
the transparency and reliability of the inputs used in the valuation of each instrument at the measurement date. The highest priority is given to unadjusted
quoted prices in active markets for identical assets (Level 1 measurements) and the lowest priority to unobservable inputs (Level 3 measurements).
Securities are classified in their entirety based on the lowest level of input that is significant to the fair value measurement. Zenith Insurance recognizes
transfers between levels at the end of each reporting period in which the transfer is identified.

There were no other significant changes to the valuation techniques and processes used at December 31, 2023 compared to December 31, 2022.
The three hierarchy levels are defined as follows:

Level 1— Inputs represent unadjusted quoted market prices for identical instruments exchanged in active markets. The fair values of investments included in
the Level 1 category were based on published quotes in active markets. The Level 1 category includes publicly traded unaffiliated equity securities.

Level 2— Inputs include directly or indirectly observable inputs (other than Level 1 inputs) such as quoted prices for similar financial instruments exchanged
in active markets, quoted prices for identical or similar financial instruments exchanged in inactive markets and other market observable inputs. The fair value
of the vast majority of Zenith Insurance’s investments in fixed maturity securities, along with most derivative contracts (including long equity total return
swaps and foreign exchange forwards and options), are priced based on information provided by independent pricing service providers, while much of the
remainder are based primarily on non-binding third party broker-dealer quotes that are prepared using Level 2 inputs. Where third party broker-dealer quotes
are used, typically at least one quote is obtained from a broker-dealer with particular expertise in the instrument being priced.
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Level 3— Valuations based on inputs that are unobservable and significant to the overall fair value measurement and involve management judgment. The
fair values of certain privately held or thinly traded securities are determined using internal analytical methods based on the best information available. Prices
for identical instruments are not available and significant subjectivity may be involved when the fair value is determined using pricing data available for
comparable instruments. Level 3 securities by category primarily consisted of the following:

Bonds - at December 31, 2022, consisted of a private placement debt security issued by Westaim Corp., with the fair value determined using a Black-
Scholes Model.

Perpetual preferred stocks — at December 31, 2023, consist of private placement preferred stocks of KW and ONX, with the fair value determined using
a Black-Scholes Model, compared to only private placement preferred stocks of KW at December 31, 2022.

Common stocks - at December 31, 2023 and 2022, consist primarily of common stock of Heron with a fair value approximating its NAV (see Note 1, C,
Investments for more information re Heron valuation).

Other invested assets - at December 31, 2023, consist of Toys CCR and contingent value right (“CVR”) issued by Resolute Forest Products
(“Resolute”) recorded as a result of a sale of a common stock investment, compared to only Toys CCR at December 31, 2022. Fair value of Toys CCR
was estimated based on the fair value of future monthly royalty revenue from Toys. Fair value of Resolute CVR was estimated as the difference
between cash consideration received and the market price of the common stock immediately prior to the close of the transaction, and was included as
part of total sales proceeds.

Derivative assets - at December 31, 2023 consist primarily of equity warrants issued by KW, with fair value determined by using Black-Scholes model,
compared to equity warrants issued by KW and Atlas at December 31, 2022.

The following table presents Zenith Insurance’s investments measured at fair value on a recurring basis, such as common stocks and certain bonds and
preferred stocks rated 3 to 6 by the SVO and carried at the lower of cost or fair value as of December 31, 2023 and 2022 classified by the valuation
hierarchy discussed previously:

Net Asset
(in thousands) Level 1 Level 2 Level 3 Value Total
December 31, 2023
a. Assets at fair value
Perpetual preferred stocks
Industrial and miscellaneous $ 9554 § 14,899 $ 24,453
Total perpetual preferred stocks 9,554 14,899 24,453
Common stocks
Industrial and miscellaneous (*) $ 85,921 16,632 102,553
Total common stocks 85,921 16,632 102,553
Other
Contingent Consideration Receivable 23,554 23,554
Total Other 23,554 23,554
Derivative assets
Equity index put options 2,121 2,121
Equity warrants 430 430
Total derivative assets 2,121 430 2,551
Total assets at fair value/NAV $ 85921  §$ 11675 $ 55,515 $ 153,111
b. Liabilities at fair value
Derivative liabilities
Foreign exchange forwards $ 2,276 $ 2,276
Total liabilities at fair value $ 2,276 $ 2,276
Net Asset
(in thousands) Level 1 Level 2 Level 3 Value Total
December 31, 2022
a. Assets at fair value
Bonds
Foreign Governments $ 14,837 $ 14,837
Industrial and miscellaneous $ 2,124 2,124
Total bonds 14,837 2,124 16,961
Perpetual preferred stocks
Industrial and miscellaneous 8,972 2,611 11,583
Total perpetual preferred stocks 8,972 2,611 11,583
Common stocks
Industrial and miscellaneous (*) $ 280,357 14,092 294 449
Total common stocks 280,357 14,092 294,449
Other
Contingent Consideration Receivable 15,723 15,723
Total Other 15,723 15,723
Derivative assets
CPI-linked derivatives 1 1
Equity warrants 1,878 1,878
Foreign exchange forwards 155 155
Total derivative assets 155 1,879 2,034
Total assets at fair value/NAV $ 280,357 $ 23964 $ 36,429 $ 340,750

(*) - Investments in common stock of SCA entities with an admitted value of $273.7 million and $210.8 million as of December 31, 2023 and 2022, respectively, are accounted for
under the equity method of accounting. These investments are not subject to the fair value disclosure requirements and are excluded from the table above, except for being
included in the Admitted Value column to enable reconciliation to the Balance Sheet.
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The following tables present a rollforward of Level 3 investments measured at fair value for the years ended December 31, 2023 and 2022:

Gains /
Beginning (Losses) Gains / Ending
balance at included (Losses) Transfers balance at
January 1, in included in Purchases infout of December 31,
(in thousands) Description 2023 Surplus Income (Sales) Level 3 2023
Bonds — industrial and miscellaneous $ 2,124 $ (2,124)
Perpetual preferred stocks — industrial
and miscellaneous 2611 § 301 $ 6,987 5,000 14,899
Common stocks - industrial and miscellaneous 14,092 1,300 1,740 (500) 16,632
Derivative assets — CPI-linked derivative contracts 1 799 $ (800)
Derivative Assets — Equity warrants 1,878 (2,305) 1,367 (510) 430
Contingent Consideration Receivable 15,723 (1,175) (139) 9,145 23,554
Total assets $ 36429 § (1,080) § 428 $§ 17362 $§ 2376 55,515
Gains /
Beginning (Losses) Ending
balance at included Gains/(Losses) Transfers balance at
January 1, in included in Purchases in/out of December 31,
(in thousands) Description 2022 Surplus Income (Sales) Level 3 2022
Bonds — industrial and miscellaneous $ (542) $ 2,666 2,124
Perpetual preferred stocks — industrial
and miscellaneous (1,556) $ 4,167 2,611
Common stocks — industrial and miscellaneous $ 13,655 (1,023) 1,460 14,092
Derivative assets — CPI-linked derivative contracts 25 1,076 $  (1,100) 1
Derivative Assets — Equity warrants 3,189 (2,143) 240 $ 592 1,878
Contingent Consideration Receivable 18,683 (441) (30) (2,489) 15,723
Total assets $ 35552  §  (4629) § (890) $§ 3730 § 2666 36,429
B. None
C. The following table presents the fair values for all financial instruments by Levels 1, 2 and 3 as of December 31, 2023 and 2022:
Not
Practica
Net ble
Asset (Carrying
(in thousands) Total Fair Value Admitted Value Level 1 Level 2 Level 3 Value Value)
December 31, 2023
Bonds $ 1,038,156 $ 1,017,339 $ 1,028,021 $ 10,135
Short-term investments 29 29 $ 29
Cash equivalents 48,994 48,994 48,994
Common stocks (¥) 102,553 376,262 85,921 16,632
Preferred stocks 24,453 24,453 9,554 14,899
Mortgage Loans 212,837 218,523 212,837
Derivative assets 2,551 2,551 2,121 430
Other invested assets (**) 32,995 79,845 32,995
Total assets $ 1,462,568 $ 1,767,996 § 134944 § 1,039,696 $ 287,928
Derivative liabilities 2,276 2,276 2,276
Total net assets $ 1,460,292 $ 1,765,720  § 134944 § 1037420 § 287,928
December 31, 2022
Bonds $ 928,232 $ 949,926 $ 926,108 $ 2,124
Short-term investments 43,300 43300 $ 43,300
Cash equivalents 3,410 3,410 3,410
Common stocks (¥) 294,449 505,221 280,357 14,092
Preferred stocks 16,583 16,583 8,972 7,611
Mortgage Loans 162,019 162,019 162,019
Derivative assets 2,034 2,034 155 1,879
Other invested assets (**) 24,636 67,163 24,636
Total assets $ 1,474,663 $ 1749656 § 327,067 § 935235 § 212,361

(*) = Investments in common stock of SCA entities with an admitted value of $273.7 million and $210.8 million as of December 31, 2023 and 2022, respectively, are accounted for
under the equity method of accounting. These investments are not subject to the fair value disclosure requirements and are excluded from the table above, except for being
included in the Admitted Value column to enable reconciliation to the Balance Sheet.

(**) - Investments in joint ventures, partnerships, and limited liability companies (collectively “Partnerships”) in which Zenith Insurance has a minor ownership interest or lacks
control are recorded based on the underlying audited U.S. GAAP equity of the investee. The admitted value of these Partnerships was $41.2 million and $34.7 million as of
December 31, 2023 and 2022, respectively. Investment in SCA Partnership of $5.7 million and $7.8 million as of December 31, 2023 and 2022, respectively was accounted
for under the equity method of accounting. Therefore, these investments are not subject to the fair value disclosure requirements and are excluded from the table above,
except for being included in the Admitted Value column to enable reconciliation to the Balance Sheet.

D.- E. None
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A.  Unusual or Infrequent ltems

None

B.  Troubled Debt Restructuring: Debtors

None

C. Other Disclosures

1,

During the year ended December 31, 2023, Zenith Insurance recognized impairment losses of $12.3 million on two affiliated common
stocks, with a decline in fair values that were considered to be other-than-temporary compared to impairment losses of $3.8 million on three
common stocks for the same period in 2022.

Supplemental disclosures of cash flow information for non-cash transactions:
(a) Year ended December 31, 2023 (page 5 line 20.0001 note):

Line 2

Line 12.1

Line 12.2

Line 12.3

Net Investment income excludes $5.3 million non-cash dividend income adjustment relating to distribution received in prior
year from Transportation Recovery Fund LP (“TRF”) as a result of a change in treatment of the distribution (see line 13.5
below), and $1.2 million in various non-cash interest distributions on NYC Club Owner LLC, 10227 20™ Park LLC, Encanto
QOZB LLC, 2200 W. Meeker Ethos LLC and 1005 First Resi Owner LLC mortgage loans (“2023 Mortgages”) that were rolled
into the principal balance of the loans in the year ended December 31, 2023 (see line 13.3 below).

Proceeds from investments sold, Bonds excludes $0.3 million non-cash reclassification of GE Healthcare from a privately
held corporate bond to a publicly traded corporate bond in June 2023 (see line 13.1 below).

Proceeds from investments sold, Stocks excludes $15.0 million related to Occidental Petroleum Corp. (“OXY”) common
stocks transferred to parent as part of the dividend payment to Zenith National in December 2023 (see line 16.5 below); $11.8
million non-cash from sale of Resolute common stock in exchange for Resolute CVR in March 2023 (see line 13.5 below),
and $0.5 million non-cash reclassification of ONX from unaffiliated common stock investment to an affiliated equity method
common stock investment in March 2023 (see line 13.2 below).

Proceeds from investment sold, Mortgage loans excludes $6.5 million related to the non-cash sale of ZIA Sunnyside SPE
LLC in October 2023 as a result of the change in debt ownership to KG Sunnyside Owner, LLC (see line 13.3 below).

Line 13.1 Cost of investments acquired, Bonds excludes $0.3 million non-cash reclassification of GE Healthcare from a privately held

Line 13.2

Line 13.3

corporate bond to a publicly traded corporate bond in June 2023 (see line 12.1 above).

Cost of investments acquired, Stocks excludes $1.5 million non-cash purchase of Atlas common stock shares in exchange of
Atlas common stock warrants in January 2023 (see line 13.6 below), $0.9 million non-cash purchase of Atlas common stock
shares as a result of the Poseidon’s acquisition of all outstanding common shares of Atlas not already owned by Fairfax and
other Poseidon Merger in March 2023 (see line 13.6 below) and $0.5 million non-cash reclassification of ONX from
unaffiliated common stock investment to an affiliated equity method common stock investment in March 2023 (see line 12.2
above).

Cost of investment acquired, Mortgage loans excludes $6.5 million related to the non-cash purchase of KG Sunnyside Owner,
LLC as aresult of the change in debt ownership from Zia Sunnyside SPE LLC in October 2023 (see line 12.3 above) and
$1.2 million related to various non-cash acquisitions of the 2023 Mortgages in the year ended December 2023 as a result of
non-cash interest distributions (see line 2 above).

Line 13.5 Cost of investment acquired, Other invested assets excludes $11.8 million non-cash purchase of Resolute CVR as a result of

a non-cash proceeds from the sale of Resolute common stock in March 2023 (see line 12.2 above) and $5.3 million non-cash
adjustment of the return of capital received in prior year from TRF as a result of a change in treatment of the distribution (see
line 2 above).

Line 13.6 Miscellaneous applications excludes $1.5 million related to non-cash reclassification of Atlas common stock warrants into

common stock shares in January 2023 (see line 13.2 above) and $0.9 million non-cash realized gain - other related to the
purchase of Atlas common stock shares as a result of Poseidon Merger in March 2023 (see line 13.2 above).

Line 16.5 Dividends to stockholders excludes $15.0 million related to OXY common stocks transferred to parent as part of the dividend

payment to Zenith National in December 2023 (see line 12.2 above).

(b) Year ended December 31, 2022 (page 5 line 20.0001 note):

Line 2

Line 12.1

Line 12.2

Line 12.5

Line 12.7

Line 13.2

Line 13.3

Net Investment income excludes $0.3 million in various non-cash interest distributions on The Charli QOZB LLC, The Olive
QOZB LLC, Encinitas Beach Hotel Venture and Encanto QOZB LLC mortgage loans (“2022 Mortgages”) which were rolled
into the principal balance of the loans in the twelve months ended December 31, 2022 (see line 13.3 below).

Proceeds from investments sold, Bonds excludes $10.3 million non-cash conversion of Ensign convertible debentures into
common stock shares in April 2022 (see line 13.2 below).

Proceeds from investments sold, Stocks excludes $46.8 million non-cash conversion of Stelco from common stock
investment to an affiliated equity method investment (see Note 10), and $5.5 million non-cash sale of Altius preferred stock as
a result of the non-cash conversion into common stock shares in April 2022 (see line 13.2 below).

Proceeds from investments sold, Other invested assets excludes $2.4 million non-cash sale of BDT Capital Partners Fund Il
and BDT Capital Partners Fund 3 limited partnership investments (‘BDT”) in the form of the non-cash purchase of Keurig Dr
Pepper Inc. (“Keurig”) common stock in April 2022 (see line 13.2 below).

Miscellaneous proceeds excludes $3.5 million related to non-cash conversion of Altius common stock warrants into common
stock shares in April 2022 (see line 13.2 below).

Cost of investments acquired, Stocks excludes $46.8 million non-cash conversion of Stelco from common stock investment
to an affiliated equity method investment (see line 12.2 above), $10.3 million non-cash conversion of Ensign convertible
debentures into common stock in April 2022 (see line 12.1 above), $9.0 million non-cash purchase of Altius common stock
shares in exchange of preferred stock and Altius common stock warrants in April 2022 (see line 12.2 above and line 12.7
above), and $2.4 million non-cash purchase of Keurig common stock in April 2022 as a result of a non-cash partnership
distributions from BDT (see line 12.5 above).

Cost of investment acquired, Mortgage loans excludes $0.3 million related to various non-cash acquisitions of the 2022
Mortgages in the twelve months ended December 2022 as a result of non-cash interest distributions (see line 2 above).
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3. Insurance regulations require insurance companies to maintain capital and surplus of at least 200% of regulatory risk-based capital. At
December 31, 2023, the Company'’s statutory capital of $734.1 million was 582% of regulatory risk-based capital.

Business Interruption Insurance Recoveries

None

State Transferable and Non-Transferable Tax Credits
None

Subprime Mortgage Related Risk Exposure

None

Insurance Linked Securities (ILS) Contracts

None

The amount that could be realized on Life Insurance where the Reporting Entity is Owner and Beneficiary or has Otherwise Obtained Rights to Control
the Policy

None

Note 22 — Events Subsequent

None

Note 23 — Reinsurance

A

Unsecured Reinsurance Recoverables

The Company has no individual reinsurers, other than affiliates, that accounted for an unsecured aggregate recoverable which individually exceeded 3%
of Zenith Insurance’s surplus as regards policyholders at December 31, 2023 and 2022.

Reinsurance Recoverable in Dispute
None
Reinsurance Assumed and Ceded

1. The maximum amount of return commission which would have been due to reinsurers if they or the Company had canceled all of its
reinsurance ceded or assumed policies as of December 31, 2023 and 2022 with the return of the unearned premium reserve (“‘UPR”) was as

follows:
Assumed Reinsurance Ceded Reinsurance Net
Premium Commission Premium Commission Premium Commission

(in thousands) Reserve Equity Reserve Equity Reserve Equity
2023

Affiliates $ 19791 § 5,585 $ 19,791 $ 5,585
All Others 2,954 504 $ 5,531 $ 1,924 (2,578) (1,420)
Total $ 22745 § 6,089 $ 5,531 $ 1,924 $ 17,213 $ 4,165
Direct UPR 106,334 11,610
Total Net UPR $ 123,547 $ 15,775
2022

Affiliates $ 18,399 § 4,425 $ 18,399 $ 4,425
All Others 1,314 495 $ 5,211 $ 1,843 (3,897) (1,347)
Total $ 19713 § 4,920 $ 5,211 $ 1,843 $ 14,502 $ 3,078
Direct UPR 101,492 10,903
Total Net UPR $ 115,994 $ 13,981

2. Additional or return commission, predicated on loss experience or on any other form of profit sharing arrangements for the years ended December
31,2023 and 2022 as a result of existing contractual arrangements were accrued as follows:

Reinsurance Net Payable
(in thousands) Direct Assumed Ceded (Receivable)
2023
Contingent Commission $ 372 $ 372
2022
Contingent Commission $ 724 $ 724

All contracts of reinsurance covering losses that have occurred prior to the inception of the contract have been accounted for in conformity with
statutory accounting practices.

3. Risks Attributed to Protected Cells

None
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Uncollectible Reinsurance

None

Commutation of Ceded Reinsurance

None

Retroactive Reinsurance

None

Reinsurance Accounted for as a Deposit

None

Disclosures for the Transfer of Property and Casualty Run-off Agreements
None
Certified Reinsurer Rating Downgraded or Status Subject to Revocation
None

Reinsurance Agreements Qualifying for Reinsurance Aggregation
None

Reinsurance Credit

None

Note 24 — Retrospectively Rated Contracts and Contracts Subject to Redetermination

A

Method Used to Estimate

The Company has written a relatively small number of workers’ compensation policies that are retrospectively rated. Under this type of policy,
subsequent to policy expiration, the policyholder may be entitled to a refund or owe additional premium based on the amount of losses sustained under
the policy. These retrospective premium adjustments are limited in the amount by which they increase or decrease the standard amount of premium
applicable to the policy. The Company can estimate these retrospective premium adjustments because it knows the underlying loss experience of the
policies involved.

Method Used to Record

The Company records accrued net retrospective premium as an adjustment to earned premium with the corresponding entry to unearned premiums.
The accrued retrospective premiums payable as of December 31, 2023 and 2022 was $5.0 million and $4.3 million, respectively, offset by retrospective
premiums receivable of $1.1 million and $0.7 million, respectively.

Amount and Percent of Net Retrospective Premiums

In 2023 and 2022, the total net premiums written on retrospective policies were $16.9 million and $14.4 million, respectively, representing
approximately 2.9% and 2.4% of total workers’ compensation net premiums written for 2023 and 2022, respectively.

Amount for Medical Loss Ratio Rebates Pursuant to the Public Health Service Act
None
Calculation of Nonadmitted Accrued Retrospective Premiums

(1) Eor Ten Percent (10%) Method of Determining Nonadmitted Retrospective Premium

Ten percent of the amount of accrued retrospective premiums not affected by retrospective return premiums, other liabilities to the same party
(other loss and loss adjustment expense reserves), or collateral as permitted by SSAP No.66, Retrospectively Rated Contracts, has been

nonadmitted.
(in thousands) December 31, 2023 December 31, 2022
a. Total accrued retro premium $ 1,086 $ 727
b.  Unsecured amount 1,086 727
c.  Less: Nonadmitted amount (10%) 109 73
d. Less: Nonadmitted for any person for whom agents’ balances or

uncollected premiums are nonadmitted
e. Admitted amount (a) - (c) - (d) $ 977 $ 654

Ten percent of the amount of accrued retrospective premiums not offset by retrospective return premiums is nonadmitted and is reflected in
uncollected premiums and agents’ balances in the course of collection, line 15.1, on the assets schedule, page 2.

(2) For Quality Rating Method of Determining Nonadmitted Retrospective Premium

None
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F. Risk-Sharing Provisions of the Affordable Care Act (ACA)
None

Note 25 — Changes in Incurred Losses and Loss Adjustment Expenses

The following table shows the favorable one-year loss reserve development for the years ended December 31, 2023 and 2022. The one-year loss reserve
development is the total change recorded in the current year for the estimate of the loss reserves established at the end of the preceding year and reflects a
cumulative adjustment to estimates for all accident years.

One-Year Loss Development

(in thousands) Favorable / (Unfavorable) % of Loss Reserves
Workers' Agribusiness Reinsurance Established at End of
Calendar Year Compensation P&C Assumed Total Preceding Year
2023 $ 55,333 $(5,292) $ 625 $ 50,666 5.0%
2022 47,760 (4,844) 287 43,203 4.3%

Workers’ Compensation Business

The net favorable development of $50.7million in 2023 was principally attributable to workers’ compensation favorable loss development trends. Zenith
Insurance lowered its estimates for ultimate losses and LAE in the workers’ compensation business primarily for accident years prior to 2012 and accident
years 2021 and 2022 because loss development trends for these accident years were favorable in 2023.The net favorable development of $43.2 million in
2022 was principally attributable to workers’ compensation favorable loss development trends for accident years 2015 through 2021.

Agribusiness P&C Business

The Agribusiness P&C business was started during 2010 and specializes in property-casualty insurance for California agriculture-related customers. Zenith
Insurance began writing business in January 2011. The products Zenith Insurance offers consist of commercial and farm automobile, property and liability
coverages.

Assumed Reinsurance Business

Zenith Insurance entered into reinsurance agreements with various subsidiaries of Allied, effective May 1, 2021 and July 1, 2022 (both renewed annually), as
described in Note 1 C.

Note 26 — Intercompany Pooling Arrangements

A. Parties to Pooling Arrangement.
Zenith Insurance (NAIC Company Code 13269) and its subsidiary, ZNAT Insurance (NAIC Company Code 30120), participate in an intercompany
pooling agreement. Under the agreement, 100% of ZNAT Insurance’s underwriting results are ceded to Zenith Insurance which cedes to ZNAT
Insurance its share of the combined results, and maintains its own share, in the following proportions: Zenith Insurance - 98%; ZNAT Insurance - 2%.
The prescribed statutory reporting format distorts certain analytical data when reported separately for participants of the intercompany pooling
agreement. The Combined Annual Statement of Zenith Insurance and its Affiliated Property and Casualty Insurer should be used for analytical
purposes.

B. Lines and Types of Business Subject to Pooling
All of the Company’s lines and types of business are subject to the pooling agreement.

C. Cessions to Non-Affiliated Reinsurers
Cessions are made to non-affiliated reinsurers prior to the cession of the business to ZNAT Insurance.

D. Pool Members which are Parties to Reinsurance Agreements with Non-Affiliated Reinsurers

All parties to the intercompany pooling agreement are named participants in all reinsurance agreements with non-affiliated reinsurers and have a
contractual right of direct recovery from the non-affiliated reinsurers.

E. Pooling Discrepancies

There are no discrepancies between the entries on the assumed and ceded reinsurance schedules of Zenith Insurance and the corresponding entries
on the assumed and ceded reinsurance schedules of ZNAT Insurance.

F.  Pooling of Provision for Reinsurance and the Write-Off of Uncollectible Reinsurance
Write-off of uncollectible reinsurance is shared in accordance with the pool participation percentages.
G.  Amounts Due to/from the Lead Entity and All Affiliated Entities Participating in the Intercompany Pool as of the Balance Sheet Date

See Note 10D.
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Note 27 — Structured Settlements

A. Reserves No Longer Carried
The amount of reserves no longer carried by the Company because it has purchased annuities with the claimant as payee was $10.0 million and 10.1
million at December 31, 2023 and 2022, respectively. The Company has a contingent liability of $5.9 million and $6.1 million at December 31, 2023 and
2022, respectively, in the event the issuers of the annuities fail to perform under the terms of the annuities.
B. Annuities Due From Life Insurers
The total value of annuities held by an individual insurer is less than 1% of the Company’s policyholder surplus at December 31, 2023.
Note 28 — Health Care Receivables

None

Note 29 — Participating Policies

Zenith Insurance issues certain policies in which the policyholder may qualify to receive a dividend. Such dividends do not become a fixed liability until
declared by Zenith Insurance’s Board of Directors. The dividend to which a policyholder may be entitled is set forth in the policy. Dividends are calculated
after policy expiration. Approximately 44% of Zenith Insurance’s workers’ compensation net premiums were earned from participating policies with dividend
provisions. For the years ended December 31, 2023 and 2022, Zenith Insurance had no participating contracts other than property-casualty contracts.

Note 30 — Premium Deficiency Reserves

As of December 31, 2023 and 2022, the Company had no liabilities related to premium deficiency reserves. It does not consider anticipated investment
income when calculating its premium deficiency reserves.

Note 31 — High Deductibles

As of December 31, 2023 and 2022, the amount of reserve credit recorded for deductibles on unpaid losses was $2.6 million and $2.3 million, respectively.
The amounts billed and recoverable as of December 31, 2023 and 2022 was $180,000 and $239,000 respectively. These amounts are materially secured
with letters of credit or cash and thus are considered admitted assets.

Note 32 — Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

None

Note 33 — Asbestos / Environmental Reserves

The Company has exposure to asbestos and environmental losses through its workers' compensation business and LAE beginning in 1985 through its
reinsurance operations, but the business reinsured by the Company in these operations contains exclusion clauses for such losses. The Company believes
that its reserves for environmental and asbestos losses are currently appropriately established.

A.  Does the Company have on the books, or has it ever written, an insured for which you have identified a potential for the existence of a liability due to
asbestos losses? Yes (X) No ( )

—

in thousands)

1. Asbestos Direct: 2019 2020 2021 2022 2023

a. Beginning reserves (incl. Case, Bulk + IBNR Loss & LAE)  $ 3274 $ 2540 § 2117 § 1,735 § 1,556
b. Incurred losses and LAE (99) 236 (119) 198 451
c. Calendar year payments for losses and LAE 635 658 263 379 1,262
d. Ending reserves (incl. Case, Bulk + IBNR Loss & LAE) $ 2,540 §$ 2117 § 1,735 § 1,556 § 745
2. Asbestos Assumed Reinsurance:

a. Beginning reserves (incl. Case, Bulk + IBNR Loss & LAE)  § 39 39 3 9 3 9

b. Incurred losses and LAE

c. Calendar year payments for losses and LAE

d. Ending reserves (incl. Case, Bulk + IBNR Loss & LAE) $ 39 3§ 3 8 3 3

3. Asbestos Net of Ceded Reinsurance:

a. Beginning reserves (incl. Case, Bulk + IBNR Loss & LAE)  $ 3211 § 2492 $ 2078 § 1,704  § 1,556
b. Incurred losses and LAE (97) 231 (117) 223 451
c. Calendar year payments for losses and LAE 622 645 257 3N 1,262
d. Ending reserves (incl. Case, Bulk + IBNR Loss & LAE) $ 2492 % 2078 § 1,704  § 1556 $ 745

B.  Ending Reserves for Asbestos Claims for Bulk + IBNR included in A above (Loss & LAE):

Direct: $ 88
Assumed Reinsurance:
Net of Ceded Reinsurance: 86

C. Ending Reserves for Asbestos Claims for LAE Included in A above (Case, Bulk and IBNR):

Direct: $ 591
Assumed Reinsurance:
Net of Ceded Reinsurance: 580
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D. Does the Company have on the books, or has it ever written, an insured for which you have identified a potential for the existence of a liability due to
environmental losses? Yes (X) No ( )

(in thousands)

1. _Environmental Direct: 2019 2020 2021 2022 2023
a. Beginning reserves (incl. Case, Bulk +

IBNR Loss & LAE) $ 7133 § 7062 § 7,049 § 7026 § 6,998
b. Incurred losses and LAE 65
c. Calendar year payments for losses and

LAE 70 13 23 28 48
d. Ending reserves (incl. Case, Bulk + IBNR

Loss & LAE) $ 7,062 $ 7,049 § 7,026 $ 6,99 § 7,015

2. Environmental Assumed Reinsurance:
a. Beginning reserves (incl. Case, Bulk +

IBNR Loss & LAE) $ 40 $ 36 8 K7 33§
b. Incurred losses and LAE 21 8
c. Calendar year payments for losses and

LAE 25 10 1
d. Ending reserves (incl. Case, Bulk + IBNR

Loss & LAE) $ 69 4 9 33§ 33 %

3. Environmental Net of Ceded Reinsurance:
a. Beginning reserves (incl. Case, Bulk +

IBNR Loss & LAE) $ 7029 §$ 6,956 $ 6,941 § 6917 § 7,030
b. Incurred losses and LAE 20 8 140 9)
c. Calendar year payments for losses and

LAE 93 23 24 27 7
d. Ending reserves (incl. Case, Bulk + IBNR

Loss & LAE) $ 6,956 $ 6941 § 6,917 § 7030  § 7,015

E. Ending Reserves for Environmental Claims for Bulk + IBNR included in A above (Loss & LAE):

Direct: $ 3,979
Assumed Reinsurance:
Net of Ceded Reinsurance: 3,901

F.  Ending Reserves for Environmental Claims for LAE Included in A above (Case, Bulk and IBNR):

Direct: $ 3,857
Assumed Reinsurance:
Net of Ceded Reinsurance: 3,781

Note 34 - Subscriber Savings Accounts

None

Note 35 — Multiple Peril Crop Insurance

None

Note 36 — Financial Guaranty Insurance

None
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GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES
GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which

LTI ST =Y TP Yes [ X] No[ ]
If yes, complete Schedule Y, Parts 1, 1A, 2 and 3.
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with
such regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement
providing disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in
its Model Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity
subject to standards and disclosure requirements substantially similar to those required by such Act and regulations? ................cc........ Yes [ X1 No [ N/A [
SHALE REGUIGTINGT ...ttt e e st e st e s e e st e st e st e s e e st e e e e et e e e e Rt e st e a e e et e st e Rt et e a b et et et et et et et et n e California
Is the reporting entity publicly traded or a member of a PUDIIClY traded GrOUP? .......ocvoviiiiieueueriiiiresesis ettt besenas Yes [ X] No[ ]
If the response to 1.4 is yes, provide the CIK (Central Index Key) code issued by the SEC for the entity/group. .........ccccceveviiciiicnenne 0000915191
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
TEPOTHING @NELY? «...oeveeeeeececeeee e ceceeeeteeeeeesasaesese s s esasaese s s s sssassesessassssssese s s s ssssseses s s sssnssees s s sssnseses s s ssssseseses s essseses s nsssnsnsesesssnsssnsessamasansnsasna Yes[ 1 No[X]
LT E= (=N el i =g Lo L TR USRS
State as of what date the latest financial examination of the reporting entity was made or is being made. ...........ccccoeiiiiiiiiiiicicee 12/31/2023
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting
entity. This date should be the date of the examined balance sheet and not the date the report was completed or released. ................... 12/31/2019
State as of what date the latest financial examination report became available to other states or the public from either the state of
domicile or the reporting entity. This is the release date or completion date of the examination report and not the date of the
€XaMINALON (DAIANCE SNEEE AALE). ...........c..cveeeeeeeceeceeeeee ettt e s e e s s ss e s et en s snssnsensassesssnsessnsensnsnes 06/11/2021
By what department or departments?
California Department of Insurance and Delaware Department of INSUFANCE ........c..coiuieiiiiieiieiecieeeee e
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial
statement filed With DEPAMMENTS? .......c.c.ovoveeceeeeeeeeeeeeeeeeee e eeeeaeeet et s s s aeae s e s e s s s ssaessses s s ssaseesesesssassssssesassssssssesesasssssnsesesasnsssnsssesasnananeeen Yes [ 1 No[ NATX]
Have all of the recommendations within the latest financial examination report been complied with? ... 1 No [ N/AT X1
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any
combination thereof under common control (other than salaried employees of the reporting entity), receive credit or commissions for or control
a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
4.11 sales of NEW DUSINESS? ... Yes[ 1 No[ X]
A A2 TENEWAIST ... Yes[ 1 No[ X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct
premiums) of:
4.21 sales of NEW DUSINESS? .......ccciiiiiiiiiiii s Yes[ 1 No[X]
.22 FENEWAIST ...ttt bbb bbbt bbb Yes[ 1 No[ X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? . Yes[ 1 No[X]
If yes, complete and file the merger history data file with the NAIC.
If yes, provide the name of the entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has
ceased to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Company Code | State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or
revoked by any governmental entity during the repOrting PEAOTA? ..........c.veueueueiiieieieteiieese ettt sttt sttt se st ssn st ssnanas Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? ...........c.ccocvviniiiinnes Yes [ X] No[ ]
If yes,
7.21 State the percentage Of fOr@IGN CONTIOL; ..........iuiiiiiiii bbb bbb bbbt bbbt bt bt bt bbbt bbb bt be b nre e 100.0

7.22 State the nationality(s) of the foreign person(s) or entity(s); or if the entity is a mutual or reciprocal, the nationality of its manager or
attorney-in-fact and identify the type of entity(s) (e.g., individual, corporation, government, manager or attorney-in-fact).

1
Nationality

2
Type of Entity

Canadian (Fairfax Financial Holdings Limited)
Canadian (V. Prem Watsa) ...

.| Individual

Corporation
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GENERAL INTERROGATORIES

Is the company a subsidiary of a depository institution holding company (DIHC) or a DIHC itself, regulated by the Federal Reserve Board? ...... Yes[ ] No[X]
If the response to 8.1 is yes, please identify the name of the DIHC.

Is the company affiliated with one or more banks, thrifts or securities firms? .............coooi e Yes [ X] No[ ]
If response to 8.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal

regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Federal Deposit

Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's primary federal regulator.

1 2 3 4 5 6
Affiliate Name Location (City, State) FRB [ OCC | FDIC | SEC
Athens, Greece

Is the reporting entity a depository institution holding company with significant insurance operations as defined by the Board of Governors of

Federal Reserve System or a subsidiary of the depository institution holding COMPANY? ............ccccoeuiueiiieeeceeeee e et enenaeae s Yes[ 1 No[X]
If response to 8.5 is no, is the reporting entity a company or subsidiary of a company that has otherwise been made subject to the
Federal ReServe BOard’s CAPItAl TUIE? ............ccccuoueveecucueeeeeeeececeeteeeeeesaeaetesesesasasseaesesesssassetesesesassssstesesssssssssesesssssasessssasssassnsesasanasanansssana Yes[ 1 N[ 1 NA[X]

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?

PricewaterhouseCoopers LLP, 601 South Figueroa Street, Los Angeles, CA 90017 ..ot

Has the insurer been granted any exemptions to the prohibited non-audit services provided by the certified independent public accountant

requirements as allowed in Section 7H of the Annual Financial Reporting Model Regulation (Model Audit Rule), or substantially similar state

JAW OF FEGUIBHION? .....vcviviiicetet ittt ettt ettt e sttt e e s bbb s e e s bbb s e e s s e b b s s e s b b e b s e s s e b b s s e s bbb s s e s bbbt s e s bbb st ns bbb s s nsesebenas Yes [ ] No[X]
If the response to 10.1 is yes, provide information related to this exemption:

Has the insurer been granted any exemptions related to the other requirements of the Annual Financial Reporting Model Regulation as

allowed for in Section 18A of the Model Regulation, or substantially similar state law or regulation? ..............ccccceeuereieeeeuereeieeeee e Yes [ ] No[X]
If the response to 10.3 is yes, provide information related to this exemption:

Has the reporting entity established an Audit Committee in compliance with the domiciliary state insurance laws? ....
If the response to 10.5 is no or n/a, please explain.

Yes [ X] No[ 1 NAT ]

What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial consulting

firm) of the individual providing the statement of actuarial opinion/certification?

Jason T. Clarke, Executive Vice President and Chief Actuary, Zenith InsSurance COmMPANY .........ccoiiiiiiieiiiiiie e

Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? ............c.coceeiiiiiiiiienes Yes [ X] No[ ]
12.11 Name of real estate holding company ... See 12.2 below.
12.12 Number of Parcels INVOIVEA ...........cccuiiuiiiiiiiiieiieie ettt saeenes

12.13 Total book/adjusted Carrying VAIUE .............c.ceurueueiirieieieieieeeeee st $ .. 21,615,000

If yes, provide explanation

The Company's direct and indirect ownership in real estate holding companies include the following: (1) investment in the common stock of
Kennedy-Wilson Holdings Inc., a publicly traded real estate investment and services company, and (2) investment in the common stock of
Heron International Limited, one of Europe's leading property investment and development companies located in the United Kingdom. ..........
FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? . Yes[ 1 No[ ]

Have there been any changes made to any of the trust indentures during the YEar? .............ccoiiiiiiiiiiii e Yes[ 1 No[ ]

If answer to (13.3) is yes, has the domiciliary or entry state approved the Changes? ...........cccoiiiiiiiiiiee e Yes[ 1 No[ 1 NAT ]

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing

similar functions) of the reporting entity subject to a code of ethics, which includes the following standards? ....

a. Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professiona
relationships;

b. Full, fair, agcurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

c. Compliance with applicable governmental laws, rules and regulations;

d. The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e. Accountability for adherence to the code.

If the response to 14.1 is No, please explain:

Yes [ X] No[ ]

Has the code of ethics for senior managers been amended? ... Yes[ 1 No[X]

If the response to 14.2 is yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers? ......... Yes[ 1 No[X]

If the response to 14.3 is yes, provide the nature of any waiver(s).
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Is the reporting entity the beneficiary of a Letter of Credit that is unrelated to reinsurance where the issuing or confirming bank is not on the
SVO Bank List? .....
If the response to 15.1 is yes, indicate the American Bankers Association (ABA) Routing Number and the name of the issuing or confirming
bank of the Letter of Credit and describe the circumstances in which the Letter of Credit is triggered.

Yes [ X] No[ ]

1 2 3 4
American
Bankers

Association
(ABA) Routing
Number Issuing or Confirming Bank Name Circumstances That Can Trigger the Letter of Credit Amount
121143273 ..... |Premier Valley Bank . Non payment of deductible by policyholders.

BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the board of directors or a subordinate committee

Q= I0= oL OO Yes [ X] No [ ]
Does the reporting entity keep a complete permanent record of the proceedings of its board of directors and all subordinate committees
Q= 0= oL Yes [ X] No [ ]

Has the reporting entity an established procedure for disclosure to its board of directors or trustees of any material interest or affiliation on the
part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties of such
FoT= Yo 1O O ETRTRO Yes [ X] No[ ]

FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted
FaXeTeo 0] a1 (1o I gy T ot o1 L=TS) OO RP SRS

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):  20.11 To directors or other officers
20.12 To stockholders not officers..................
20.13 Trustees, supreme or grand

(Fraternal Only) ......ccccoovivioiiiieineene F o
Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of
policy loans): 20.21 To directors or other officers................. B o
20.22 To stockholders not officers.................. F o
20.23 Trustees, supreme or grand
(Fraternal Only) ......cccccooviovieiiiiiieene F o

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for such
obligation being reported in the STAtEMENT? ........ .o ettt ettt b e e e e s e e e e e e e en b e eseeeseeeseesseeseanneenneas

If yes, state the amount thereof at December 31 of the current year: 21.21 Rented from others

21.22 Borrowed from others

21.23 Leased from others .

21.24 Other
Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty fund or
QUArANtY ASSOCIALION ASSESSIMENTS? ..........oeveecueveieeeeececseeeteeeesaesetesesesssssssesesessssssssesesesassssstessassssssssesesssssssssesssssssnsesasasssansnsssasasssssssnsesansasansnsanas Yes[ 1 No[X]
If answer is yes: 22.21 Amount paid as losses or risk adjustment $ .....c...cccveverererrcennrces
22.22 Amount paid as exXpenses ...........ccccceeeenne L TR

22.23 Other amounts paid
Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement? ................
If yes, indicate any amounts receivable from parent included in the Page 2 amount: ..............coiiiiiiiii e $

Does the insurer utilize third parties to pay agent commissions in which the amounts advanced by the third parties are not settled in full within
L0 o= OO Yes[ 1 No[X]
If the response to 24.1 is yes, identify the third-party that pays the agents and whether they are a related party.

Is the
Third-Party Agent
a Related Party

Name of Third-Party (Yes/No)

INVESTMENT

25.01 Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control, in

the actual possession of the reporting entity on said date? (other than securities lending programs addressed in 25.03)............ccccceverviveverennnn. Yes [ X] No[ ]
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If no, give full and complete information, relating thereto

For securities lending programs, provide a description of the program including value for collateral and amount of loaned securities, and
whether collateral is carried on or off-balance sheet. (an alternative is to reference Note 17 where this information is also provided)

For the reporting entity’s securities lending program, report amount of collateral for conforming programs as outlined in the Risk-Based Capital
INSITUCHONS. ....vieitiieti ettt ettt sttt sttt seete st e te e te st et ese et esessesesaeseseese e e s es e s ase e s eseeseseeeeseesesees s ens e s eneebeseesese e s eseesese s ebe e e s eneesenseseseeseseesesensesessesensesenensens $

For the reporting entity’s securities lending program, report amount of collateral for other programs. ............ccocuviiiiiiiiini e $

Does your securities lending program require 102% (domestic securities) and 105% (foreign securities) from the counterparty at the
OULSEE OF tNE CONMITACE? ..ottt e et aea et e s s ae s e s et s s s assse et s s ssasasees s s assnseses s s sssssnsess s sssnsntesasssnsssnsesssnassnansnsnas Yes[ 1 N[ ] NA[X]

Does the reporting entity non-admit when the collateral received from the counterparty falls below 100%? .........ccooveieiieieicieiccee Yes[ ] N[ 1 NA[X]

Does the reporting entity or the reporting entity’s securities lending agent utilize the Master Securities lending Agreement (MSLA) to
CONAUGE SECUMIHIES IBNAING? ....e.vvveeeececeeee ettt e et e e s e et e e s s s s e s e et es s s seeeees s s ssanseses s s ssssseseses s sssnsesssas s ssassesess s snassnsesasnanananen Yes[ 1 N[ ] NA[X]

For the reporting entity’s securities lending program state the amount of the following as of December 31 of the current year:

25.091 Total fair value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2. .........ccccooeeieiiiiiinienceeeeeee L XTSRRI
25.092 Total book/adjusted carrying value of reinvested collateral assets reported on Schedule DL, Parts 1 and 2 ...
25.093 Total payable for securities lending reported on the liability page. ..........ccccoiiiiiiiiiiiii e

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in
force? (Exclude securities subject to INterrogatory 21.1 @nd 25.03). ........ccceuiiriieiuereiiiieiesetesesesseesetese st sssssse st ssssses bt ssss st b ssssssssesesesessnsnsesanas Yes [ X] No[ ]

If yes, state the amount thereof at December 31 of the current year: 26.21 Subject to repurchase agreements

26.22 Subject to reverse repurchase agreements ...............
26.23 Subject to dollar repurchase agreements ...................
26.24 Subject to reverse dollar repurchase agreements
26.25 Placed under option agreements
26.26 Letter stock or securities restricted as to sale -

excluding FHLB Capital Stock
26.27 FHLB Capital Stock
26.28 On deposit with states 757,274,474
26.29 On deposit with other regulatory bodies ..... 126,840
26.30 Pledged as collateral - excluding collateral pledged to

AN FHLB ... S s
26.31 Pledged as collateral to FHLB - including assets

backing funding agreements
26.32 Other

For category (26.26) provide the following:

1 2 3
Nature of Restriction Description Amount

Does the reporting entity have any hedging transactions reported on Schedule DB? ... Yes [ X] No[ ]

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? ...........cccccoeiviinenienens Yes [ X] No[ 1 NA[ ]
If no, attach a description with this statement.

LINES 27.3 through 27.5: FOR LIFE/FRATERNAL REPORTING ENTITIES ONLY:

27.3

27.4

275

28.2

29.

29.01

Does the reporting entity utilize derivatives to hedge variable annuity guarantees subject to fluctuations as a result of interest rate sensitivity? Yes[ 1 No[ ]

If the response to 27.3 is YES, does the reporting entity utilize:
27.41 Special accounting provision of SSAP No. 108
27.42 Permitted accounting practice

Yes[ 1 No[ ]
Yes[ 1 No[ ]

27.43 Other accounting QUIdANCE ..o Yes[ 1 No[ ]
By responding YES to 27.41 regarding utilizing the special accounting provisions of SSAP No. 108, the reporting entity attests to the
foIIowmg .................................................................................................................................................................................................................. Yes[ 1 No[ ]
The reporting entity has obtained explicit approval from the domiciliary state.
. Hedging strategy subject to the special accounting provisions is consistent with the requirements of VM-21.
. Actuarial certification has been obtained which indicates that the hedging strategy is incorporated within the establishment of VM-21
reserves and provides the impact of the hedging strategy within the Actuarial Guideline Conditional Tail Expectation Amount.
. Financial Officer Certification has been obtained which indicates that the hedging strategy meets the definition of a Clearly Defined

Hedging Strategy within VM-21 and that the Clearly Defined Hedging Strategy is the hedging strategy being used by the company in
its actual day-to-day risk mitigation efforts.

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
ISSUET, CONVETHIDIE INTO @QUITY? .....oeeeeeeeeececeeeetee et et e eaeaete s ssssaeseee s s s ssasseseses s sssesesesesssssssssses s s ssassesesessssssssseesas s s ssansesesssassssnessassansnsnensanas Yes[ 1 No[X]

If yes, state the amount thereof at December 31 Of the CUITENT YEAN. .........ouiiiiii ettt et e s sa e e enneas $

Excluding items in Schedule E - Part 3 - Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's

offices, vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a

custodial agreement with a qualified bank or trust company in accordance with Section 1, Ill - General Examination Considerations, F.

Outsourcing of Critical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?...................... Yes [ X] No[ ]

For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1 2
Name of Custodian(s) Custodian's Address
Bank of New York Mellon 111 Sanders Creek Pkwy, East Syracuse, NY 13057 ....
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For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the name, location
and a complete explanation:

1 2 3
Name(s) Location(s) Complete Explanation(s)
Have there been any changes, including name changes, in the custodian(s) identified in 29.01 during the current year?.............ccoccovvniiniennnn. Yes[ 1 No[X]

If yes, give full and complete information relating thereto:

1 2 3 4
Old Custodian New Custodian Date of Change Reason

Investment management — Identify all investment advisors, investment managers, broker/dealers, including individuals that have the authority to
make investment decisions on behalf of the reporting entity. For assets that are managed internally by employees of the reporting entity, note as
such. ["...that have access to the investment accounts"; "...handle securities"]

1 2
Name of Firm or Individual Affiliation
Kari L. Van GUNAY .....c.ooviveiieieieccceeeeeteee ettt
Antonio Gaitan ....
Chad J. Helin
Hamblin Watsa Investment Counsel Ltd. ............
Pacific Investment Management Company LLC .

29.0597 For those firms/individuals listed in the table for Question 29.05, do any firms/individuals unaffiliated with the reporting entity (i.e.
designated with a "U") manage more than 10% of the reporting entity’s iNVEsted @SSEtS?..........covririirrieeieiirrree e Yes[ 1 No[X]

29.0598 For firms/individuals unaffiliated with the reporting entity (i.e. designated with a "U") listed in the table for Question 29.05, does the
total assets under management aggregate to more than 50% of the reporting entity’s invested assets?..........ccovvereeeieneninnsecene Yes[ 1 No[X]

For those firms or individuals listed in the table for 29.05 with an affiliation code of "A" (affiliated) or "U" (unaffiliated), provide the information for
the table below.

1 2 3 4 5
Investment
Management
Central Registration Agreement
Depository Number Name of Firm or Individual Legal Entity Identifier (LEI) Registered With (IMA) Filed
Not a registered investment
N/ e Hamblin Watsa Investment Counsel Ltd. ......ccccooomniicinnnnne 54900L3R4ZB0O1CCMA36 .......... AAVISOr v [0
DTCC's Global Market Entity
Identifier Utility

Does the reporting entity have any diversified mutual funds reported in Schedule D, Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [S€CtON 5(D)(1)])? «vvevreueeeeerereeeeeeeeeeeeeeeeeeseseseeeseesesesesesessaeaseesesessseaees Yes[ 1 No[X]
If yes, complete the following schedule:

1 2 3
Book/Adjusted
CUSIP # Name of Mutual Fund Carrying Value
30.2999 - Total

For each mutual fund listed in the table above, complete the following schedule:

1 2 3 4
Amount of Mutual
Fund's Book/Adjusted

Carrying Value
Name of Significant Holding of the Attributable to the Date of
Name of Mutual Fund (from above table) Mutual Fund Holding Valuation
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statement value for fair value.

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or

1 2 3

Excess of Statement
over Fair Value (-), or

Statement (Admitted) Fair Value over

Value Fair Value Statement (+)
311 BONAS .ot [ 1,025,730,360 |............ 1,046,548,095 |................. 20,817,735
31.2 Preferred SIOCKS ..........c.cueueuiuiiieicieieie ettt et 24,453,460 |...........c..... 24,453,538 |.cooiiie 78
31.3 Totals 1,050, 183,820 1,071,001,633 20,817,813

31.4 Describe the sources or methods utilized in determining the fair values:

The fair value used in the table above were determined using prices obtained from independent pricing services, various broker-dealers, or

estimated using analytical methods. .....

32.1 Was the rate used to calculate fair value determined by a broker or custodian for any of the securities in Schedule D? ... Yes [ X] No[ ]
32.2 Ifthe answer to 32.1 is yes, does the reporting entity have a copy of the broker’s or custodian’s pricing policy (hard copy or electronic copy) for
all brokers or custodians USEd @S @ PriCING SOUICE? ........c.c.euieurueuererisiiesesesesissssesesesssssssesese s ssssssesese s sssssesese s ssssssesesessssssssesesessssssnsesesessssssnsesns Yes [ ] No[X]
32.3 If the answer to 32.2 is no, describe the reporting entity’s process for determining a reliable pricing source for purposes of disclosure of fair
value for Schedule D:
The Company uses the broker quotes as a reliable fair value. These are priced off of brokers runs, last trades and models, if required. The
Company reviews for reasonability based on additional pricing sources and period fluctuations as applicable., .............cccccooiiiiiiiiiiicine
33.1 Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Investment Analysis Office been followed? .................... Yes [ X] No[ ]
33.2 If no, list exceptions:
34. By self-designating 5GI securities, the reporting entity is certifying the following elements of each self-designated 5GI security:
a. Documentation necessary to permit a full credit analysis of the security does not exist or an NAIC CRP credit rating for an FE or PL
security is not available.
b. Issuer or obligor is current on all contracted interest and principal payments.
c. The insurer has an actual expectation of ultimate payment of all contracted interest and principal.
Has the reporting entity self-designated SGI SECUNLIES? .............o e Yes[ ] No[X]
35. By self-designating PLGI securities, the reporting entity is certifying the following elements of each self-designated PLGI security:
a. The security was purchased prior to January 1, 2018.
b. The reporting entity is holding capital commensurate with the NAIC Designation reported for the security.
c. The NAIC Designation was derived from the credit rating assigned by an NAIC CRP in its legal capacity as a NRSRO which is shown
on a current private letter rating held by the insurer and available for examination by state insurance regulators.
d. The reporting entity is not permitted to share this credit rating of the PL security with the SVO.
Has the reporting entity self-designated PLGI SECUMIES? ........ciiiiiiiiiiiii ittt bbb bbb bbbttt sb e ab bbb e Yes[ 1 No[X]
36. By assigning FE to a Schedule BA non-registered private fund, the reporting entity is certifying the following elements of each self-designated
FE fund:
a. The shares were purchased prior to January 1, 2019.
b. The reporting entity is holding capital commensurate with the NAIC Designation reported for the security.
c. The security had a public credit rating(s) with annual surveillance assigned by an NAIC CRP in its legal capacity as an NRSRO prior to
January 1, 2019.
d. The fund only or predominantly holds bonds in its portfolio.
e. The current reported NAIC Designation was derived from the public credit rating(s) with annual surveillance assigned by an NAIC CRP
in its legal capacity as an NRSRO.
f. The public credit rating(s) with annual surveillance assigned by an NAIC CRP has not lapsed.
Has the reporting entity assigned FE to Schedule BA non-registered private funds that complied with the above criteria? .............cccccoieene. Yes[ ] No[X]
37. By rolling/renewing short-term or cash equivalent investments with continued reporting on Schedule DA, Part 1 or Schedule E Part 2
(identified through a code (%) in those investment schedules), the reporting entity is certifying to the following:
a. The investment is a liquid asset that can be terminated by the reporting entity on the current maturity date.
b. If the investment is with a nonrelated party or nonaffiliate, then it reflects an arms-length transaction with renewal completed at the
discretion of all involved parties.
c. If the investment is with a related party or affiliate, then the reporting entity has completed robust re-underwriting of the transaction for
which documentation is available for regulator review.
d. Short-term and cash equivalent investments that have been renewed/rolled from the prior period that do not meet the criteria in 37.a -
37.c are reported as long-term investments.
Has the reporting entity rolled/renewed short-term or cash equivalent investments in accordance with these criteria? .............c.c.cc......... Yes [ X] No[ 1 NAT[ ]
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Does the reporting entity directly hold CryptOCUITENGIES? ..ot Yes[ 1 No[X]

If the response to 38.1 is yes, on what schedule are they reported?

Does the reporting entity directly or indirectly accept cryptocurrencies as payments for premiums on poliCies? ..........c.ccuvviiiirininienenenenen